UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT,

UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NOS. 2-5

and
OLD RANCH METROPOLITAN DISTRICT

2022 ANNUAL REPORT
BOUNDARY CHANGES MADE OR PROPOSED for 2022 for the Districts:
Old Ranch Metropolitan District: There were no boundary changes made in

2022. Exhibit A — correspondence regarding Map Filing dated December 21,
2022.

Upper Cottonwood Creek Metropolitan District: There were no boundary
changes made in 2022. Exhibit A — correspondence regarding Map Filing dated
December 21, 2022.

Upper Cottonwood Creek Metropolitan District No. 2: There were no boundary
changes made in 2022. Exhibit A — correspondence regarding Map Filing dated
December 22, 2022.

Upper Cottonwood Creek Metropolitan District No. 3: There were no boundary
changes made in 2022. Exhibit A — correspondence regarding Map Filing dated
December 22, 2022.

Upper Cottonwood Creek Metropolitan District No. 4: There were no boundary
changes made in 2022. Exhibit A — correspondence regarding Map Filing dated
December 22, 2022.

Upper Cottonwood Creek Metropolitan District No. 5: There were no boundary
changes made in 2022. Exhibit A — correspondence regarding Map Filing dated
December 22, 2022.

INTERGOVERNMENTAL AGREEMENTS: There were no Intergovernmental
Agreements put in place during 2022.

COPIES OF DISTRICTS’ RULES AND REGULATIONS: The Districts rules
and regulations documents are attached hereto as Exhibit B.

SUMMARY OF ANY LITIGATION: The Districts did not have or were not
involved in any litigation.

STATUS OF THE DISTRICTS” CONSTRUCTION OF THE PUBLIC
IMPROVEMENTS: Public improvements were constructed for District Nos. 3 &
4.



LIST OF ALL FACILITIES AND IMPROVEMENTS CONSTRUCTED BY
THE DISTRICTS: Water, sanitation, street, storm drainage and park and
recreation improvements were constructed for District Nos. 3 & 4.
ASSESSED VALUATIONS: Exhibit C

CURRENT YEAR BUDGETS: Exhibit D

AUDIT / AUDIT EXEMPTIONS: Exhibit E

NOTICE OF ANY UNCURED EVENTS OF NONCOMPLIANCE: None

ANY INABILITY OF THE DISTRICTS TO PAY THEIR OBLIGATIONS:
None

COPIES OF ANY CERTIFICATIONS OF AN EXTERNAL FINANCIAL
ADVISOR: None



EXHIBIT A



OLD RANCH METROPOLITAN DISTRICT
121 South Tejon Street, Suite 1100

Colorado Springs, CO 80903

Phone: 719-635-0330

December 21, 2022

Division of Local Government
1313 Sherman Street, Room 521
Denver, CO 80203

Via E-Filing Portal

Office of the El Paso Assessor

1675 West Garden of the Gods Road
Suite 2100

Colorado Springs, CO 80907
asrweb@elpasoco.com

Office of the El Paso County Clerk & Recorder
1675 West Garden of the Gods Road

Colorado Springs, CO 80907
chuckbroerman(@eglpasoco.com

Re: Old Ranch Metropolitan District — Map Filing

Dear Filing Administrator:

Colorado Revised Statute §32-1-306 requires special districts to provide a current, and accurate
map of its boundaries to the Division of Local Government, County Assessor and Clerk and
Recorder on or before January 1, of each year. In 2022 the District above has had no boundary

adjustments, inclusions, or exclusions.

Please use the current map on file for any boundary questions. Should you have further questions
or need additional information, please contact the undersigned.

Sincerely, .

Chelsea Falks
District Administrator



Upper Cottonwood Creek Metropolitan District
121 S. Tejon Street, Suite 1100
Colorado Springs, Colorado 80903
719-635-0330

December 21, 2022

Division of Local Government
1313 Sherman Street, Room 521
Denver, CO 80203

Via E-Filing Portal

Citizen’s Service Center (Assessor)
1675 West Garden of the Gods Road
Suite 2300

Colorado Springs, CO 80907
ASRWEB@elpasoco.com

Office of the El Paso County Clerk &
Recorder

1675 West Garden of the Gods Road
Colorado Springs, CO 80907
specialdistrictnotices@elpasoco.com
chuck.broerman(@elpasoco.com

Re: Upper Cottonwood Creek Metropolitan District — Map Filing

Dear Filing Administrator:

Colorado Revised Statute §32-1-306 requires special districts to provide a current, and
accurate map of its boundaries to the Division of Local Government, County Assessor and
Clerk and Recorder on or before January 1, of each year. In 2022 the above-referenced

District has had boundary adjustments, inclusions, or exclusions.

Please use the current map on file for any boundary questions. Should you have further
questions or need additional information, please contact the undersigned

Sincerely,

Cheldea Falks
District Administrator



Upper Cottonwood Creek Metropolitan District No. 2
121 S. Tejon Street, Suite 1100
Colorado Springs, Colorado 80903
719-635-0330

December 22, 2022

Division of Local Government
1313 Sherman Street, Room 521
Denver, CO 80203

Via E-Filing Portal

Citizen’s Service Center (Assessor)
1675 West Garden of the Gods Road
Suite 2300

Colorado Springs, CO 80907
ASRWEB@elpasoco.com

Office of the El Paso County Clerk &
Recorder

1675 West Garden of the Gods Road
Colorado Springs, CO 80907
specialdistrictnotices@elpasoco.com
chuck.broerman(@elpasoco.com

Re: Upper Cottonwood Creek Metropolitan District No. 2 — Map Filing
Dear Filing Administrator:

Colorado Revised Statute §32-1-306 requires special districts to provide a current, and
accurate map of its boundaries to the Division of Local Government, County Assessor and
Clerk and Recorder on or before January 1, of each year. In 2022 the above-referenced
District has had no boundary adjustments, inclusions, or exclusions.

Please use the current map on file for any boundary questions. Should you have further
questions or need additional information, please contact the undersigned.

District Administrator



Upper Cottonwood Creek Metropolitan District No. 3
121 S. Tejon Street, Suite 1100
Colorado Springs, Colorado 80903
719-635-0330

December 22, 2022

Division of Local Government
1313 Sherman Street, Room 521
Denver, CO 80203

Via E-Filing Portal

Citizen’s Service Center (Assessor)
1675 West Garden of the Gods Road
Suite 2300

Colorado Springs, CO 80907
ASRWEB@elpasoco.com

Office of the El Paso County Clerk &
Recorder

1675 West Garden of the Gods Road
Colorado Springs, CO 80907
chuckbroerman(@elpasoco.com

Re: Upper Cottonwood Creek Metropolitan District No. 3 — Map Filing
Dear Filing Administrator:

Colorado Revised Statute §32-1-306 requires special districts to provide a current, and
accurate map of its boundaries to the Division of Local Government, County Assessor and
Clerk and Recorder on or before January 1, of each year. In 2022 the above-referenced
District has had no boundary adjustments, inclusions, or exclusions.

Please use the current map on file for any boundary questions. Should you have further

questions or need additional information, please contact the undersigned.

Sincerely,
N

Chelsea Falks
District Administrator



Upper Cottonwood Creek Metropolitan District No. 4
121 S. Tejon Street, Suite 1100
Colorado Springs, Colorado 80903
719-635-0330

December 22, 2022

Division of Local Government
1313 Sherman Street, Room 521
Denver, CO 80203

Via E-Filing Portal

Citizen’s Service Center (Assessor)
1675 West Garden of the Gods Road
Suite 2300

Colorado Springs, CO 80907
ASRWEB@elpasoco.com

Office of the El Paso County Clerk &
Recorder

1675 West Garden of the Gods Road
Colorado Springs, CO 80907
specialdistrictnotices@elpasoco.com
chuck.broerman(@elpasoco.com

Re: Upper Cottonwood Creek Metropolitan District No. 4 — Map Filing

Dear Filing Administrator:

Colorado Revised Statute §32-1-306 requires special districts to provide a current, and
accurate map of its boundaries to the Division of Local Government, County Assessor and
Clerk and Recorder on or before January 1, of each year. In 2022 the above-referenced

District has had no boundary adjustments, inclusions, or exclusions.

Please use the current map on file for any boundary questions. Should you have further
questions or need additional information, please contact the undersigned.

Sincerely

Chelsea Falks
District Administrator



Upper Cottonwood Creek Metropolitan District No. 5
121 S. Tejon Street, Suite 1100
Colorado Springs, Colorado 80903
719-635-0330

December 22, 2022

Division of Local Government
1313 Sherman Street, Room 521
Denver, CO 80203

Via E-Filing Portal

Citizen’s Service Center (Assessor)
1675 West Garden of the Gods Road
Suite 2300

Colorado Springs, CO 80907
ASRWEB@elpasoco.com

Office of the El Paso County Clerk &
Recorder

1675 West Garden of the Gods Road
Colorado Springs, CO 80907
specialdistrictnotices@elpasoco.com
chuckbroerman(@elpasoco.com

Re: Upper Cottonwood Creek Metropolitan District No. 5 — Map Filing
Dear Filing Administrator:

Colorado Revised Statute §32-1-306 requires special districts to provide a current, and
accurate map of its boundaries to the Division of Local Government, County Assessor and
Clerk and Recorder on or before January 1, of each year. In 2022 the above-referenced
District has had boundary adjustments, inclusions, or exclusions.

Please use the current map on file for any boundary questions. Should you have further
questions or need additional information, please contact the undersigned.




EXHIBIT B





















EXHIBIT C



146 County Tax Eniity Code CERTIFICATION OF VALUATION BY DOLALGIDSID
EL PASO COUNTY ASSESSOR

New Tax Entity? [_] YES [X] NO Date November 23, 2022
NAME OF TAX ENTITY: OLD RANCH METROPOLITAN

USE FOR STATUTORY PROPERTY TAX REVENUE LIMIT CALCULATION (*“5.5%” LIMIT) ONLY

IN ACCORDANCE WITH 39-5-121(2)(a) and 39-5-128(1), C.R.S., AND NO LATER THAN AUGUST 25, THE ASSESSOR
CERTIFIES THE TOTAL VALUATION FOR ASSESSMENT FOR THE TAXABLE YEAR 2022 :

1. PREVIOUS YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION:

CURRENT YEAR'S GROSS TOTAL TAXABLE ASSESSED VALUATION: I
LESS TOTAL TIF AREA INCREMENTS, IF ANY:

CURRENT YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION:

1 260
2
3
4.
NEW CONSTRUCTION: * 5.
6
7
8
9

210

&

210

INCREASED PRODUCTION OF PRODUCING MINE: =
ANNEXATIONS/INCLUSIONS:

PREVIOUSLY EXEMPT FEDERAL PROPERTY: =

NEW PRIMARY OIL OR GAS PRODUCTION FROM ANY PRODUCING OIL AND GAS
LEASEHOLD OR LAND (29-1-301(1)(b), C.R.S.): @

10. TAXES RECEIVED LAST YEAR ON OMITTED PROPERTY AS OF AUG. 1 (29-1- 10.
301(1)(a), C.R.S.). Includes all revenue collected on valuation not previously certified:

11. TAXES ABATED AND REFUNDED AS OF AUG. 1 (29-1-301(1)(a), C.R.S.) and (39-10-  11. $ 0.00
114(1)(a)I)(B), C.R.S.):
This value reflects personal property exemptions IF enacted by the jurisdiction as authorized by Art. X, Sec. 20(8)(b), Colo. Constitution
New Construction is defined as: Taxable real property structures and the personal property connected with the structure.
Jurisdiction must submit to the Division of Local Government respective Certifications of Impact in order for the values to be treated as growth in the limit
calculation; use Forms DLG 52 & 52A.
Jurisdiction must apply to the Division of Local Government before the value can be treated as growth in the limit calculation; use Form DLG 52B.
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USE FOR TABOR “LOCAL GROWTH” CALCULATION ONLY

IN ACCORDANCE WITH ART.X, SEC.20, COLO. CONSTUTION AND 39-5-121(2)(b), C.R.S., THE
ASSESSOR CERTIFIES THE TOTAL ACTUAL VALUATION FOR THE TAXABLE YEAR 2022 .

L. CURRENT YEAR'S TOTAL ACTUAL VALUE OF ALL REAL PROPERTY: 1 L. $ 55
ADDITIONS TO TAXABLE REAL PROPERTY
2. CONSTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: * 2. S 0
3. ANNEXATIONS/INCLUSIONS: 3.8 0
4. INCREASED MINING PRODUCTION: § 4. 3 0
5. PREVIOUSLY EXEMPT PROPERTY: 5. 8% 0
6. OIL OR GAS PRODUCTION FROM A NEW WELL: 6. $ 0
7. TAXABLE REAL PROPERTY OMITTED FROM THE PREVIOUS YEAR'S TAX 7. $ 0
WARRANT: (If land and/or a structure is picked up as omitted property for multiple years, only the most
current year's actual value can be reported as omitted property.):
DELETIONS FROM TAXABLE REAL PROPERTY
8. DESTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: 8. $ 0
9. DISCONNECTIONS/EXCLUSIONS: 9. § 0
10. PREVIOUSLY TAXABLE PROPERTY: 10. $ 0
1 This includes the actual value of all taxable real property plus the actual value of religious, private school, and charitable real property.
* Construction is defined as newly constructed taxable real property structures.
§ Includes production from new mines and increases in production of existing producing mines.
IN ACCORDANCE WITH 39-5-128(1), C.R.S., AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES TO SCHOOL DISTRICTS:
TOTAL ACTUAL VALUE OF ALL TAXABLE PROPERTY $ N/A
IN ACCORDANCE WITH 39-5-128(1.5), C.R.S., THE ASSESSOR PROVIDES:
HB21-1312 ASSESSED VALUE OF EXEMPT BUSINESS PERSONAL PROPERTY (ESTIMATED): **  § 0

*x The tax revenue lost due to this exempted value will be reimbursed to the tax entity by the County Treasurer in accordance
with 39-3-119.5(3), C.R.S.

NOTE: ALL LEVIES MUST BE CERTIFIED to the COUNTY COMMISSIONERS NO LATER THAN DECEMBER 15.
DLG 57 (Rev. 7/21)



145 County Tax Eniity Code CERTIFICATION OF VALUATION BY DOLALGIDSID
EL PASO COUNTY ASSESSOR

New Tax Entity? [ ] VES [X] NO Date November 23, 2022
NAME OF TAX ENTITY: UPPER COTTONWOOD CREEK METRO

USE FOR STATUTORY PROPERTY TAX REVENUE LIMIT CALCULATION (*“5.5%” LIMIT) ONLY

IN ACCORDANCE WITH 39-5-121(2)(a) and 39-5-128(1), C.R.S., AND NO LATER THAN AUGUST 25, THE ASSESSOR
CERTIFIES THE TOTAL VALUATION FOR ASSESSMENT FOR THE TAXABLE YEAR 2022 :

1. PREVIOUS YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION:

CURRENT YEAR'S GROSS TOTAL TAXABLE ASSESSED VALUATION: I
LESS TOTAL TIF AREA INCREMENTS, IF ANY:

CURRENT YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION:

1. $ 23,483,810

2

3

4.
NEW CONSTRUCTION: * 5.

6

7

8

9

22,861,740
0
22,861,740

INCREASED PRODUCTION OF PRODUCING MINE: =
ANNEXATIONS/INCLUSIONS:

PREVIOUSLY EXEMPT FEDERAL PROPERTY: =~

NEW PRIMARY OIL OR GAS PRODUCTION FROM ANY PRODUCING OIL AND GAS
LEASEHOLD OR LAND (29-1-301(1)(b), C.R.S.): @

10.  TAXES RECEIVED LAST YEAR ON OMITTED PROPERTY AS OF AUG. 1 (29-1- 10. $ 0.00
301(1)(a), C.R.S.). Includes all revenue collected on valuation not previously certified:

11. TAXES ABATED AND REFUNDED AS OF AUG. 1 (29-1-301(1)(a), C.R.S.) and (39-10-  11. $ 0.00
114(1)(a)I)(B), C.R.S.):
This value reflects personal property exemptions IF enacted by the jurisdiction as authorized by Art. X, Sec. 20(8)(b), Colo. Constitution
New Construction is defined as: Taxable real property structures and the personal property connected with the structure.
Jurisdiction must submit to the Division of Local Government respective Certifications of Impact in order for the values to be treated as growth in the limit
calculation; use Forms DLG 52 & 52A.
Jurisdiction must apply to the Division of Local Government before the value can be treated as growth in the limit calculation; use Form DLG 52B.
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USE FOR TABOR “LOCAL GROWTH” CALCULATION ONLY

IN ACCORDANCE WITH ART.X, SEC.20, COLO. CONSTUTION AND 39-5-121(2)(b), C.R.S., THE
ASSESSOR CERTIFIES THE TOTAL ACTUAL VALUATION FOR THE TAXABLE YEAR 2022 .

. CURRENT YEAR'S TOTAL ACTUAL VALUE OF ALL REAL PROPERTY: 1 L8 328,875,267
ADDITIONS TO TAXABLE REAL PROPERTY
2. CONSTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: * 2. $ 0
3. ANNEXATIONS/INCLUSIONS: 3. % 0
4. INCREASED MINING PRODUCTION: § 4, % 0
5. PREVIOUSLY EXEMPT PROPERTY: 5. 9% 0
6. OIL OR GAS PRODUCTION FROM A NEW WELL.: 6. $ 0
7. TAXABLE REAL PROPERTY OMITTED FROM THE PREVIOUS YEAR'S TAX 7. $ 0
WARRANT: (If land and/or a structure is picked up as omitted property for multiple years, only the most
current year's actual value can be reported as omitted property.):
DELETIONS FROM TAXABLE REAL PROPERTY
8. DESTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: 8. 3 0
9. DISCONNECTIONS/EXCLUSIONS: 9. % 0
10. PREVIOUSLY TAXABLE PROPERTY: 10. § 0
1 This includes the actual value of all taxable real property plus the actual value of religious, private school, and charitable real property.
* Construction is defined as newly constructed taxable real property structures.
§ Includes production from new mines and increases in production of existing producing mines.
IN ACCORDANCE WITH 39-5-128(1), C.R.S., AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES TO SCHOOL DISTRICTS:
TOTAL ACTUAL VALUE OF ALL TAXABLE PROPERTY $ N/A
IN ACCORDANCE WITH 39-5-128(1.5), C.R.S., THE ASSESSOR PROVIDES:
HB21-1312 ASSESSED VALUE OF EXEMPT BUSINESS PERSONAL PROPERTY (ESTIMATED): ** $ 0

*x The tax revenue lost due to this exempted value will be reimbursed to the tax entity by the County Treasurer in accordance
with 39-3-119.5(3), C.R.S.

NOTE: ALL LEVIES MUST BE CERTIFIED to the COUNTY COMMISSIONERS NO LATER THAN DECEMBER 15.
DLG 57 (Rev. 7/21)



206 County Tax Entity Code CERTIFICATION OF VALUATION BY
New Tax Entity? [_] YES [X] NO EL PASO COUNTY ASSESSOR

NAME OF TAX ENTITY: UPPER COTTONWOOD CREEK METRO #2

DOLA LGID/SID

Date November 23, 2022

USE FOR STATUTORY PROPERTY TAX REVENUE LIMIT CALCULATION (*“5.5%” LIMIT) ONLY

IN ACCORDANCE WITH 39-5-121(2)(a) and 39-5-128(1), C.R.S., AND NO LATER THAN AUGUST 25, THE ASSESSOR

CERTIFIES THE TOTAL VALUATION FOR ASSESSMENT FOR THE TAXABLE YEAR 2022 :
1. PREVIOUS YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: 1

CURRENT YEAR'S GROSS TOTAL TAXABLE ASSESSED VALUATION: I 2
LESS TOTAL TIF AREA INCREMENTS, IF ANY: 3

CURRENT YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: 4,

NEW CONSTRUCTION: * 5.

INCREASED PRODUCTION OF PRODUCING MINE: = 6

ANNEXATIONS/INCLUSIONS: 7

PREVIOUSLY EXEMPT FEDERAL PROPERTY: = 8

NEW PRIMARY OIL OR GAS PRODUCTION FROM ANY PRODUCING OIL AND GAS 9

LEASEHOLD OR LAND (29-1-301(1)(b), C.R.S.): @

10. TAXES RECEIVED LAST YEAR ON OMITTED PROPERTY AS OF AUG. 1 (29-1- 10.
301(1)(a), C.R.S.). Includes all revenue collected on valuation not previously certified:

11. TAXES ABATED AND REFUNDED AS OF AUG. 1 (29-1-301(1)(a), C.R.S.) and (39-10-  11.
114(1)(a)(I)(B), C.R.S.):

e e Al

New Construction is defined as: Taxable real property structures and the personal property connected with the structure.

QXA

calculation; use Forms DLG 52 & 52A.
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27,096,110

26,391,610

0

26,391,610
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0.00

This value reflects personal property exemptions IF enacted by the jurisdiction as authorized by Art. X, Sec. 20(8)(b), Colo. Constitution

Jurisdiction must submit to the Division of Local Government respective Certifications of Impact in order for the values to be treated as growth in the limit

Jurisdiction must apply to the Division of Local Government before the value can be treated as growth in the limit calculation; use Form DLG 52B.

USE FOR TABOR “LOCAL GROWTH” CALCULATION ONLY

IN ACCORDANCE WITH ART.X, SEC.20, COLO. CONSTUTION AND 39-5-121(2)(b), C.R.S., THE
ASSESSOR CERTIFIES THE TOTAL ACTUAL VALUATION FOR THE TAXABLE YEAR 2022 .

. CURRENT YEAR'S TOTAL ACTUAL VALUE OF ALL REAL PROPERTY: 1 L8 379,639,692
ADDITIONS TO TAXABLE REAL PROPERTY
2. CONSTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: * 2. $ 0
3. ANNEXATIONS/INCLUSIONS: 3. % 0
4. INCREASED MINING PRODUCTION: § 4, % 0
5. PREVIOUSLY EXEMPT PROPERTY: 5. 9% 0
6. OIL OR GAS PRODUCTION FROM A NEW WELL.: 6. $ 0
7. TAXABLE REAL PROPERTY OMITTED FROM THE PREVIOUS YEAR'S TAX 7. $ 0
WARRANT: (If land and/or a structure is picked up as omitted property for multiple years, only the most
current year's actual value can be reported as omitted property.):
DELETIONS FROM TAXABLE REAL PROPERTY
8. DESTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: 8. 3 0
9. DISCONNECTIONS/EXCLUSIONS: 9. % 0
10.  PREVIOUSLY TAXABLE PROPERTY: 10. $ 200
1 This includes the actual value of all taxable real property plus the actual value of religious, private school, and charitable real property.
* Construction is defined as newly constructed taxable real property structures.
§ Includes production from new mines and increases in production of existing producing mines.
IN ACCORDANCE WITH 39-5-128(1), C.R.S., AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES TO SCHOOL DISTRICTS:
TOTAL ACTUAL VALUE OF ALL TAXABLE PROPERTY $ N/A
IN ACCORDANCE WITH 39-5-128(1.5), C.R.S., THE ASSESSOR PROVIDES:
HB21-1312 ASSESSED VALUE OF EXEMPT BUSINESS PERSONAL PROPERTY (ESTIMATED): ** $ 20

*x The tax revenue lost due to this exempted value will be reimbursed to the tax entity by the County Treasurer in accordance
with 39-3-119.5(3), C.R.S.

NOTE: ALL LEVIES MUST BE CERTIFIED to the COUNTY COMMISSIONERS NO LATER THAN DECEMBER 15.

DLG 57 (Rev. 7/21)




207 County Tax Eniity Code CERTIFICATION OF VALUATION BY DOLALGIDSID
EL PASO COUNTY ASSESSOR

New Tax Entity? [_] YES [X] NO Date November 23, 2022
NAME OF TAX ENTITY: UPPER COTTONWOOD CREEK METRO #3

USE FOR STATUTORY PROPERTY TAX REVENUE LIMIT CALCULATION (*“5.5%” LIMIT) ONLY

IN ACCORDANCE WITH 39-5-121(2)(a) and 39-5-128(1), C.R.S., AND NO LATER THAN AUGUST 25, THE ASSESSOR
CERTIFIES THE TOTAL VALUATION FOR ASSESSMENT FOR THE TAXABLE YEAR 2022 :

1. PREVIOUS YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: 1. $ 29,582,580
2. CURRENT YEAR'S GROSS TOTAL TAXABLE ASSESSED VALUATION: I 2. $ 33,884,470
3. LESS TOTAL TIF AREA INCREMENTS, IF ANY: 3 $ 0
4, CURRENT YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: 4. 3 33,884,470
5. NEW CONSTRUCTION: * 5. 8% 4,539,470
6. INCREASED PRODUCTION OF PRODUCING MINE: = 6 $ 0
7. ANNEXATIONS/INCLUSIONS: 7. 8 0
8. PREVIOUSLY EXEMPT FEDERAL PROPERTY: =~ 8. § 0
9. NEW PRIMARY OIL OR GAS PRODUCTION FROM ANY PRODUCING OIL AND GAS 9. § 0
LEASEHOLD OR LAND (29-1-301(1)(b), C.R.S.): ®
10.  TAXES RECEIVED LAST YEAR ON OMITTED PROPERTY AS OF AUG. 1 (29-1- 10. $ 0.00
301(1)(a), C.R.S.). Includes all revenue collected on valuation not previously certified:
11. TAXES ABATED AND REFUNDED AS OF AUG. 1 (29-1-301(1)(a), C.R.S.) and (39-10-  11. § 909.62
114(1)(a)())(B), C.R.S.):
i This value reflects personal property exemptions IF enacted by the jurisdiction as authorized by Art. X, Sec. 20(8)(b), Colo. Constitution
* New Construction is defined as: Taxable real property structures and the personal property connected with the structure.
~ Jurisdiction must submit to the Division of Local Government respective Certifications of Impact in order for the values to be treated as growth in the limit
calculation; use Forms DLG 52 & 52A.
[0} Jurisdiction must apply to the Division of Local Government before the value can be treated as growth in the limit calculation; use Form DLG 52B.

USE FOR TABOR “LOCAL GROWTH” CALCULATION ONLY

IN ACCORDANCE WITH ART.X, SEC.20, COLO. CONSTUTION AND 39-5-121(2)(b), C.R.S., THE
ASSESSOR CERTIFIES THE TOTAL ACTUAL VALUATION FOR THE TAXABLE YEAR 2022 .

. CURRENT YEAR'S TOTAL ACTUAL VALUE OF ALL REAL PROPERTY: T LS 455,573,431
ADDITIONS TO TAXABLE REAL PROPERTY
2. CONSTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: * 2. $ 65,614,716
3. ANNEXATIONS/INCLUSIONS: 3. % 0
4. INCREASED MINING PRODUCTION: § 4, % 0
5. PREVIOUSLY EXEMPT PROPERTY: 5. 9% 0
6. OIL OR GAS PRODUCTION FROM A NEW WELL.: 6. $ 0
7. TAXABLE REAL PROPERTY OMITTED FROM THE PREVIOUS YEAR'S TAX 7. $ 0
WARRANT: (If land and/or a structure is picked up as omitted property for multiple years, only the most
current year's actual value can be reported as omitted property.):
DELETIONS FROM TAXABLE REAL PROPERTY
8. DESTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: 8. 3 0
9. DISCONNECTIONS/EXCLUSIONS: 9. % 0
10.  PREVIOUSLY TAXABLE PROPERTY: 10. $ 66,749
1 This includes the actual value of all taxable real property plus the actual value of religious, private school, and charitable real property.
* Construction is defined as newly constructed taxable real property structures.
§ Includes production from new mines and increases in production of existing producing mines.
IN ACCORDANCE WITH 39-5-128(1), C.R.S., AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES TO SCHOOL DISTRICTS:
TOTAL ACTUAL VALUE OF ALL TAXABLE PROPERTY $ N/A
IN ACCORDANCE WITH 39-5-128(1.5), C.R.S., THE ASSESSOR PROVIDES:
HB21-1312 ASSESSED VALUE OF EXEMPT BUSINESS PERSONAL PROPERTY (ESTIMATED): ** $ 60

*x The tax revenue lost due to this exempted value will be reimbursed to the tax entity by the County Treasurer in accordance
with 39-3-119.5(3), C.R.S.

NOTE: ALL LEVIES MUST BE CERTIFIED to the COUNTY COMMISSIONERS NO LATER THAN DECEMBER 15.
DLG 57 (Rev. 7/21)



208 County Tax Eniity Code CERTIFICATION OF VALUATION BY DOLALGIDSID
EL PASO COUNTY ASSESSOR

New Tax Entity? [_] YES [X] NO Date November 23, 2022

NAME OF TAX ENTITY: UPPER COTTONWOOD CREEK METRO #4

USE FOR STATUTORY PROPERTY TAX REVENUE LIMIT CALCULATION (*“5.5%” LIMIT) ONLY

IN ACCORDANCE WITH 39-5-121(2)(a) and 39-5-128(1), C.R.S., AND NO LATER THAN AUGUST 25, THE ASSESSOR
CERTIFIES THE TOTAL VALUATION FOR ASSESSMENT FOR THE TAXABLE YEAR 2022 :

1. PREVIOUS YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: 1. $ 10,764,290
2. CURRENT YEAR'S GROSS TOTAL TAXABLE ASSESSED VALUATION: I 2. % 18,189,900
3. LESS TOTAL TIF AREA INCREMENTS, IF ANY: 3 $ 0
4. CURRENT YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: 4. % 18,189,900
5. NEW CONSTRUCTION: * 5. 8% 5,354,270
6. INCREASED PRODUCTION OF PRODUCING MINE: = 6 $ 0
7. ANNEXATIONS/INCLUSIONS: 7. 8 0
8. PREVIOUSLY EXEMPT FEDERAL PROPERTY: =~ 8. § 0
9. NEW PRIMARY OIL OR GAS PRODUCTION FROM ANY PRODUCING OIL AND GAS 9. § 0
LEASEHOLD OR LAND (29-1-301(1)(b), C.R.S.): ®
10.  TAXES RECEIVED LAST YEAR ON OMITTED PROPERTY AS OF AUG. 1 (29-1- 10. $ 0.00
301(1)(a), C.R.S.). Includes all revenue collected on valuation not previously certified:
11.  TAXES ABATED AND REFUNDED AS OF AUG. 1 (29-1-301(1)(a), C.R.S.) and (39-10-  11. $ 0.00
114(1)(a)())(B), C.R.S.):
i This value reflects personal property exemptions IF enacted by the jurisdiction as authorized by Art. X, Sec. 20(8)(b), Colo. Constitution
* New Construction is defined as: Taxable real property structures and the personal property connected with the structure.
~ Jurisdiction must submit to the Division of Local Government respective Certifications of Impact in order for the values to be treated as growth in the limit
calculation; use Forms DLG 52 & 52A.
[0} Jurisdiction must apply to the Division of Local Government before the value can be treated as growth in the limit calculation; use Form DLG 52B.

USE FOR TABOR “LOCAL GROWTH” CALCULATION ONLY

IN ACCORDANCE WITH ART.X, SEC.20, COLO. CONSTUTION AND 39-5-121(2)(b), C.R.S., THE
ASSESSOR CERTIFIES THE TOTAL ACTUAL VALUATION FOR THE TAXABLE YEAR 2022 .

. CURRENT YEAR'S TOTAL ACTUAL VALUE OF ALL REAL PROPERTY: 1 L s 215,104,668
ADDITIONS TO TAXABLE REAL PROPERTY
2. CONSTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: * 2. $ 77,126,295
3. ANNEXATIONS/INCLUSIONS: 3. % 0
4. INCREASED MINING PRODUCTION: § 4, % 0
5. PREVIOUSLY EXEMPT PROPERTY: 5. 9% 0
6. OIL OR GAS PRODUCTION FROM A NEW WELL.: 6. $ 0
7. TAXABLE REAL PROPERTY OMITTED FROM THE PREVIOUS YEAR'S TAX 7. $ 0
WARRANT: (If land and/or a structure is picked up as omitted property for multiple years, only the most
current year's actual value can be reported as omitted property.):
DELETIONS FROM TAXABLE REAL PROPERTY
8. DESTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: 8. 3 0
9. DISCONNECTIONS/EXCLUSIONS: 9. % 0
10. PREVIOUSLY TAXABLE PROPERTY: 10. § 0
1 This includes the actual value of all taxable real property plus the actual value of religious, private school, and charitable real property.
* Construction is defined as newly constructed taxable real property structures.
§ Includes production from new mines and increases in production of existing producing mines.
IN ACCORDANCE WITH 39-5-128(1), C.R.S., AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES TO SCHOOL DISTRICTS:
TOTAL ACTUAL VALUE OF ALL TAXABLE PROPERTY $ N/A
IN ACCORDANCE WITH 39-5-128(1.5), C.R.S., THE ASSESSOR PROVIDES:
HB21-1312 ASSESSED VALUE OF EXEMPT BUSINESS PERSONAL PROPERTY (ESTIMATED): ** $ 0

*x The tax revenue lost due to this exempted value will be reimbursed to the tax entity by the County Treasurer in accordance
with 39-3-119.5(3), C.R.S.

NOTE: ALL LEVIES MUST BE CERTIFIED to the COUNTY COMMISSIONERS NO LATER THAN DECEMBER 15.
DLG 57 (Rev. 7/21)



209 County Tax Eniity Code CERTIFICATION OF VALUATION BY DOLALGIDSID

EL PASO COUNTY ASSESSOR

New Tax Entity? [_] YES [X] NO Date November 23, 2022

NAME OF TAX ENTITY: UPPER COTTONWOOD CREEK METRO #5

USE FOR STATUTORY PROPERTY TAX REVENUE LIMIT CALCULATION (*“5.5%” LIMIT) ONLY

IN ACCORDANCE WITH 39-5-121(2)(a) and 39-5-128(1), C.R.S., AND NO LATER THAN AUGUST 25, THE ASSESSOR
CERTIFIES THE TOTAL VALUATION FOR ASSESSMENT FOR THE TAXABLE YEAR 2022 :

1. PREVIOUS YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: 1. $ 30

2. CURRENT YEAR'S GROSS TOTAL TAXABLE ASSESSED VALUATION: 3 2. $ 179,850

3. LESS TOTAL TIF AREA INCREMENTS, IF ANY: 3. % 0

4. CURRENT YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: 4. $ 179,850

5. NEW CONSTRUCTION: * 5. % 0

6. INCREASED PRODUCTION OF PRODUCING MINE: = 6. § 0

7. ANNEXATIONS/INCLUSIONS: 7. °$ 179,820

8. PREVIOUSLY EXEMPT FEDERAL PROPERTY: =~ 8. § 0

9. NEW PRIMARY OIL OR GAS PRODUCTION FROM ANY PRODUCING OIL AND GAS 9. $ 0
LEASEHOLD OR LAND (29-1-301(1)(b), C.R.S.): @

10.  TAXES RECEIVED LAST YEAR ON OMITTED PROPERTY AS OF AUG. 1 (29-1- 10. $ 0.00
301(1)(a), C.R.S.). Includes all revenue collected on valuation not previously certified:

11. TAXES ABATED AND REFUNDED AS OF AUG. 1 (29-1-301(1)(a), C.R.S.) and (39-10-  11. $ 0.00

114(1)(a)(I)(B), C.R.S.):

This value reflects personal property exemptions IF enacted by the jurisdiction as authorized by Art. X, Sec. 20(8)(b), Colo. Constitution
New Construction is defined as: Taxable real property structures and the personal property connected with the structure.

QXA

calculation; use Forms DLG 52 & 52A.

S

Jurisdiction must submit to the Division of Local Government respective Certifications of Impact in order for the values to be treated as growth in the limit

Jurisdiction must apply to the Division of Local Government before the value can be treated as growth in the limit calculation; use Form DLG 52B.

USE FOR TABOR “LOCAL GROWTH” CALCULATION ONLY

IN ACCORDANCE WITH ART.X, SEC.20, COLO. CONSTUTION AND 39-5-121(2)(b), C.R.S., THE
ASSESSOR CERTIFIES THE TOTAL ACTUAL VALUATION FOR THE TAXABLE YEAR 2022 .

. CURRENT YEAR'S TOTAL ACTUAL VALUE OF ALL REAL PROPERTY: 1 L8 622,040
ADDITIONS TO TAXABLE REAL PROPERTY
2. CONSTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: * 2. $ 0
3. ANNEXATIONS/INCLUSIONS: 3.8 621,920
4. INCREASED MINING PRODUCTION: § 4, % 0
5. PREVIOUSLY EXEMPT PROPERTY: 5. 9% 0
6. OIL OR GAS PRODUCTION FROM A NEW WELL.: 6. $ 0
7. TAXABLE REAL PROPERTY OMITTED FROM THE PREVIOUS YEAR'S TAX 7. $ 0
WARRANT: (If land and/or a structure is picked up as omitted property for multiple years, only the most
current year's actual value can be reported as omitted property.):
DELETIONS FROM TAXABLE REAL PROPERTY
8. DESTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: 8. 3 0
9. DISCONNECTIONS/EXCLUSIONS: 9. % 0
10. PREVIOUSLY TAXABLE PROPERTY: 10. § 0
1 This includes the actual value of all taxable real property plus the actual value of religious, private school, and charitable real property.
* Construction is defined as newly constructed taxable real property structures.
§ Includes production from new mines and increases in production of existing producing mines.
IN ACCORDANCE WITH 39-5-128(1), C.R.S., AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES TO SCHOOL DISTRICTS:
TOTAL ACTUAL VALUE OF ALL TAXABLE PROPERTY $ N/A
IN ACCORDANCE WITH 39-5-128(1.5), C.R.S., THE ASSESSOR PROVIDES: 0

HB21-1312 ASSESSED VALUE OF EXEMPT BUSINESS PERSONAL PROPERTY (ESTIMATED): **  §

*x The tax revenue lost due to this exempted value will be reimbursed to the tax entity by the County Treasurer in accordance
with 39-3-119.5(3), C.R.S.

NOTE: ALL LEVIES MUST BE CERTIFIED to the COUNTY COMMISSIONERS NO LATER THAN DECEMBER 15.

DLG 57 (Rev. 7/21)




EXHIBIT D



OLD RANCH METROPOLITAN DISTRICT

ANNUAL BUDGET

FOR THE YEAR ENDING DECEMBER 31, 2023



OLD RANCH METROPOLITAN DISTRICT
SUMMARY
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

REVENUES

EXPENDITURES

1/25/23
|| ACTUAL || ESTIMATED || BUDGET ||
2021 2022 2023
BEGINNING FUND BALANCES 130,037 $ 395,461 $ 1,448,863
Interest income 505 1,950 1,430
Recreation Center fees - 30,000 30,000
Indoor pool revenue 29,778 30,000 30,000
Recreation Center rental income - 8,500 8,500
Recreation Center fees - HOA 515,201 460,000 525,000
Developer advance 310,818 170,000 27,170,000
Non-Potable Water Advance - 970,506 -
Water service fees 378,229 190,000 250,000
Other revenue 74,820 - -
Intergovernmental revenues 13,081,390 12,120,345 12,700,381
Bond proceeds - Series 2022 - 7,680,000 -
Total revenues 14,390,741 21,661,301 40,715,311
Total funds available 14,520,778 22,056,762 42,164,174
General Fund 2,025,280 2,069,557 2,344,000
Debt Service Fund 491,245 8,217,342 537,342
Capital Projects Fund 11,507,958 10,209,000 35,441,703
Enterprise Fund 100,834 112,000 2,195,000
Total expenditures 14,125,317 20,607,899 40,518,045
Total expenditures and transfers out
requiring appropriation 14,125,317 20,607,899 40,518,045
ENDING FUND BALANCES 395,461 $ 1,448,863 $ 1,646,129
EMERGENCY RESERVE 49,000 $ 58,400 $ 70,000
INDOOR POOL RESERVE 20,100 21,225 22,350
TOTAL RESERVE 69,100 $ 79,625 $ 92,350

No assurance provided. See summary of significant assumptions.



OLD RANCH METROPOLITAN DISTRICT
PROPERTY TAX SUMMARY INFORMATION
2023 BUDGET

WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

ASSESSED VALUATION
Agricultural
State assessed
Certified Assessed Value

MILL LEVY
General

Total mill levy

PROPERTY TAXES
Budgeted property taxes

BUDGETED PROPERTY TAXES

1/25/23

|| ACTUAL || ESTIMATED || BUDGET ||
2021 2022 2023

20 $ 20 $ 10

260 240 200

280 $ 260 $ 210

0.000 0.000 0.000

0.000 0.000 0.000

- 3 -3 -

-3 -3 -

No assurance provided. See summary of significant assumptions.
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OLD RANCH METROPOLITAN DISTRICT
GENERAL FUND

2023 BUDGET

WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

1/25/23
ACTUAL ESTIMATED BUDGET
2021 2022 2023
BEGINNING FUND BALANCE $ (529,244) $ (611,228) $ 405,560
REVENUES
Interest income 432 350 400
Intergovernmental revenues 1,087,008 1,416,989 1,736,293
Recreation Center fees - 30,000 30,000
Indoor pool revenue 29,778 30,000 30,000
Recreation Center rental income - 8,500 8,500
Recreation Center fees - HOA 515,201 460,000 525,000
Developer Advance 310,818 170,000 170,000
Non-Potable Water Advance - 970,506 -
Other revenue 59 - -
Total revenues 1,943,296 3,086,345 2,500,193
Total funds available 1,414,052 2,475,117 2,905,753
EXPENDITURES
General and administrative
Accounting 92,826 90,000 100,000
Auditing 12,450 13,000 15,000
Dues and licenses 5,202 3,656 5,000
Insurance and bonds 36,192 32,343 40,000
District management 54,340 60,000 80,000
Legal services 39,097 40,000 80,000
Miscellaneous 23,046 15,000 20,000
Gateway Park - - 3,500
Election expense - 4,533 8,000
Operations and maintenance
Landscape maintenance 856,350 1,100,000 1,150,000
Landscaping 1,289 1,500 3,000
Recreation Center - Pool 73,206 110,000 120,000
Recreation Center - Utility - Water 6,054 4,000 20,000
Recreation Center - Other 7,698 8,000 10,000
Recreation Center - Utility - Electricity 9,629 8,000 10,000
Recreation Center - Utility - Gas 27,635 20,000 25,000
Recreation Center - Utility - Wastewater 2,349 2,000 5,000
Recreation Center - Trash Removal 2,329 2,500 3,000
Recreation Center - Management - - 4,000
Recreation Center - Repairs and maintenance 49,227 60,000 60,000
Recreation Center - Cleaning Services 1,498 2,000 8,000
Recreation Center - Furniture / equipment - 22,000 35,000
Non-Potable Water Fees 298,946 155,000 165,000
Consulting services 310,818 170,000 170,000
Cable/Telecom/WIFI 6,080 8,000 10,000
Storm water fees 30,005 20,000 50,000
Pest control 10,240 9,000 10,000
Utilities 68,774 105,000 125,000
Contingency - 4,025 9,500
Total expenditures 2,025,280 2,069,557 2,344,000
Total expenditures and transfers out
requiring appropriation 2,025,280 2,069,557 2,344,000
ENDING FUND BALANCE $ (611,228) $ 405,560 $ 561,753
EMERGENCY RESERVE $ 49,000 $ 58,400 $ 70,000
INDOOR POOL RESERVE 20,100 21,225 22,350
TOTAL RESERVE $ 69,100 $ 79,625 $ 92,350

No assurance provided. See summary of significant assumptions.
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OLD RANCH METROPOLITAN DISTRICT

DEBT SERVICE FUND
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

BEGINNING FUND BALANCE

REVENUES
Interest income
Intergovernmental revenues
Bond proceeds - Series 2022

Total revenues
Total funds available

EXPENDITURES
Debt Service
Bond interest - Series 2007A
Bond interest - Series 2007B
Bond principal - Series 2007A
Bond principal - Series 2007B
Bond interest - Series 2022
Bond issue costs
Contingency
Total expenditures

Total expenditures and transfers out
requiring appropriation

ENDING FUND BALANCE

No assurance provided. See summary of significant assumptions.
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1/25/23
ACTUAL ESTIMATED BUDGET
2021 2022 2023
$ 8,495 $ 16,701 $ 19,315
69 1,600 1,000
499,382 538,356 539,088
- 7,680,000 -
499,451 8,219,956 540,088
507,946 8,236,657 559,403
388,245 155,800 -
- 592,762 95,742
103,000 5,870,000 -
- 1,300,000 -
- 261,280 441,600
- 37,500 -
491,245 8,217,342 537,342
491,245 8,217,342 537,342
$ 16,701 $ 19,315 $ 22,061




OLD RANCH METROPOLITAN DISTRICT
CAPITAL PROJECTS FUND

2023 BUDGET

WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

BEGINNING FUND BALANCE

REVENUES
Developer advance
Other revenue
Intergovernmental revenues

Total revenues
Total funds available

EXPENDITURES
General and Administrative
Accounting
Legal services
Engineering
Capital Projects
Repay developer advance

Intergovernmental expenditures

Repairs and maintenance
Capital outlay
Total expenditures

Total expenditures and transfers out

requiring appropriation

ENDING FUND BALANCE

No assurance provided. See summary of significant assumptions.
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1/25/23
ACTUAL | ESTIMATED || BUDGET
2021 2022 2023
$ (1,100) $ 60,703 $ 16,703
- - 25,000,000
74,761 - -
11,495,000 10,165,000 10,425,000
11,569,761 10,165,000 35,425,000
11,568,661 10,225,703 35,441,703
3,109 10,000 11,000
- - 40,000
2,175 - -
11,495,000 10,165,000 10,425,000
- 34,000 30,000
7,674 - 24,935,703
11,507,958 10,209,000 35,441,703
11,507,958 10,209,000 35,441,703
$ 60,703 $ 16,703 $ -




OLD RANCH METROPOLITAN DISTRICT
ENTERPRISE FUND

2023 BUDGET

WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

BEGINNING FUNDS AVAILABLE

REVENUES

Interest income
Water service fees
Developer advance

Total revenues

Total funds available

EXPENDITURES

General and administrative
Engineering
Miscellaneous

Operations and maintenance
Landscape maintenance
Utilities
Administrative costs
Repairs and maintenance
Capital outlay

Total expenditures

Total expenditures and transfers out

requiring appropriation

ENDING FUNDS AVAILABLE

No assurance provided. See summary of significant assumptions.
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1/25/23
ACTUAL ESTIMATED BUDGET
2021 2022 2023

651,886 $ 929,285 $ 1,007,285
4 - 30
378,229 190,000 250,000
- - 2,000,000
378,233 190,000 2,250,030
1,030,119 1,119,285 3,257,315
500 - 10,000
583 - -
- 32,000 35,000
68,245 50,000 50,000
948 - 50,000
30,558 30,000 50,000
- - 2,000,000
100,834 112,000 2,195,000
100,834 112,000 2,195,000
929,285 $ 1,007,285 $ 1,062,315




OLD RANCH METROPOLITAN DISTRICT
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Services Provided

Old Ranch Metropolitan District (the “District”) and Upper Cottonwood Creek Metropolitan District
(“Upper Cottonwood”) (collectively, the “Districts”) were formed under the Joint Service Plan approved
by the City of Colorado Springs (the “City”) on August 27, 2002. The Service Plan was amended on
February 6, 2006 to include the creation of Upper Cottonwood Creek Metropolitan Districts Nos. 2 - 5
within the original boundaries of the Upper Cottonwood Creek Metropolitan District.

The Districts’ service area is located entirely within the City of Colorado Springs, ElI Paso County,
Colorado. The District is responsible for managing the construction of certain public facilities and
improvements and for operation and maintenance of the limited list of public improvements which were
not conveyed to the City. Upper Cottonwood and Upper Cottonwood Nos. 2 - 5 are responsible for
providing the funding for capital improvements and to fund limited ongoing operations. Under the
Service Plan, the Districts provide the following services: parks and recreation, sanitation (including
drainage) improvements, street improvements and water improvements. Upper Cottonwood provides
services for mosquito control and safety protection through traffic and safety devices on streets, which
will be conveyed to the City.

District voters approved authorization to increase property taxes up to $1,700,000 annually, as
necessary, to pay for the operations and maintenance expenditures of the District. Debt authorization
was approved in the amount of $52,280,000 for the above listed facilities and $52,280,000 for refunding
debt. The election also allows the District to retain all revenues without regard to the limitations
contained in Article X, Section 20, of the Colorado constitution or any other law. The maximum mill levy
for operations is 3.500 mills and 16.500 mills for debt, provided that changes after January 1, 2003, to
the method of calculating assessed valuation may cause adjustments in the mill levies.

Pursuant to the Service Plan, Old Ranch and Upper Cottonwood can collectively issue bond
indebtedness of up to $7,000,000.

The District has no employees and all administrative functions are contractual.

The District prepares its budget on the modified accrual basis of accounting in accordance with the
requirements of Colorado Revised Statutes C.R.S. 29-1-105 using its best estimates as of the date of
the budget hearing. These estimates are based on expected conditions and its expected course of
actions. The assumptions disclosed herein are those that the District believes are significant to the
budget. There will usually be differences between the budget and actual results, because events and
circumstances frequently do not occur as expected, and those difference may be material.

Revenues
Developer Advances
A portion of the operating and administrative expenditures and all capital expenditures are to be funded
by the Developer. Developer advances are recorded as revenue for budget purposes with an obligation

for future repayment when Old Ranch is financially able to reimburse the Developer from bond
proceeds and other available revenue.



OLD RANCH METROPOLITAN DISTRICT
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Revenues (continued)
Non-Potable Water Advance

The District uses non-potable water provided by the developer. Payment for the non-potable water will
be remitted when the District is financially able to reimburse the Developer from operating proceeds.

Recreation Center Fees

The District assesses a user fee for usage of its swimming pool and recreation center. The District also
charges a fee for rental of the recreation center facilities.

Indoor Pool Revenue

On February 10, 2010, the District entered into an agreement with AFA Falfins, Inc. (“Falfins”) that
allows Falfins to use the pool during the Off Season for swim lessons, water aerobics and other related
activities. It is estimated the revenue collections for 2023 will be $30,000.

Water Service Charges

The District bills its customers for water services. Revenue for water service is mainly comprised of
billings to residential and commercial customers for irrigation fees based upon water meter readings at
established rates.

Net Investment Income

Interest earned on the District's available funds has been estimated based on the current interest rate
of approximately 2%.

Intergovernmental Revenue

The intergovernmental revenue represents transfers from Upper Cottonwood and Upper Cottonwood
Districts Nos. 2 - 5 to provide funding for the overall administrative and operating costs for the Districts,
as well as to pay bond indebtedness that funded capital infrastructure.

Bond Issuance

The District issued Series 2022 Bonds. The proceeds were used to repay Series 2007A in its entirety,
Series 2007B principal and part of the Series 2007B accrued interest, and bond issuance costs.

Expenditures
Administrative and Operating Expenditures
Administrative and operating expenditures include the estimated services necessary to maintain the

District’'s administrative viability such as legal, management, accounting, landscaping, recreation center
expenditures, insurance, banking, and meeting costs.



OLD RANCH METROPOLITAN DISTRICT
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Expenditures — (continued)
Operations and Maintenance

These expenditures represent water purchases, repairs and maintenance, utilities and other related
expenses associated with the delivery of water to the District's customers.

Debt Service

Principal and interest payments are provided based on the attached debt amortization schedule. The
scheduled principal payment on the Series 2007 Bonds was not fully funded in 2022 and is not
anticipated to be fully funded in 2023. See “Debt and Leases” below.

Capital Outlay
The District anticipates infrastructure improvements as noted in the Capital Projects Fund.
Debt and Leases

On March 15, 2007, the District issued $6,996,114 in General Obligation Bonds, including $5,696,114
of Tax Exempt Capital Appreciation Bonds (CABs) and $1,300,000 of Taxable Subordinate Bonds. The
CABs converted to current interest bonds on December 1, 2008, and bear interest at a rate of 6.500%.
The Subordinate Bonds bear interest at a rate of 8.000% and are paid from any remaining cash
subsequent to the CABs being paid. It is not anticipated that the Subordinate Bonds will be paid during
2017 based on available cash. The proceeds were used to pay for bond issuance costs and to
reimburse the Developer for advances made on behalf of the District for capital infrastructure costs.
The District’s current debt service schedule is attached for the CABs; the subordinated bonds are paid
as cash is available and, therefore, a debt service schedule is not presented.

Currently, pledged revenue of the District is not sufficient to pay when due the full amount of the
principal on the CABs. To the extent that any bond is not paid when due, that Bond shall remain due
until paid. The non-payment of principal or interest on the CABs does not constitute an event of default
with respect to the certified record of proceedings.

On April 28, 2022, the District issued Series 2022 Limited Tax Special Revenue Refunding Bond in the
amount of $7,680,000. The proceeds if used for the refinancing of existing 6.50% Senior Bond & Partial
Refinancing of Existing 8.00% Sub Taxable Bond. The Series 2022 Bonds bear interest at a rate of
5.75% for the Senior Bonds and 6.00% for the Taxable Subordinate Bonds, with a stated maturity date
of December 1, 2046. Bond interest and principal is payable annually on December 1 with the first
interest payment commencing in 2022 and the first principal payment commencing in 2024.



OLD RANCH METROPOLITAN DISTRICT
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Debt and Leases — (continued)

The District has outstanding subordinate bonds and developer advances with activity in 2022 estimated
as follows:

Balance - Balance -
December 31, Estimated Estimated December 31,
2021 Additions Retirements 2022
BONDS PAYABLE
Series 2007A Senior Bond
Principal $ 5,870,000 $ - $ 5,870,000 $ -
Series 2007B Subordinate Bond
Principal 1,300,000 - 1,300,000 -
Interest 1,994,720 113,456 592,762 1,515,414
Series 2022 Refunding Bond
Principal - 7,680,000 - 7,680,000
BONDS PAYABLE SUBTOTAL 9,164,720 7,793,456 7,762,762 9,195,414
LOANS/NOTES DIRECT BORROWING
Dev. Advance - Operations
Principal 6,701,963 170,000 - 6,871,963
Interest 3,229,969 469,137 - 3,699,106
Dev. Advance - Capital
Principal 68,987,514 - 10,165,000 58,822,514
Interest 35,971,762 4,126,427 - 40,098,189
Dev. Advance - Enterprise
Principal 9,394,314 - - 9,394,314
Interest 1,109,063 657,602 - 1,766,665
Non-potable Advance
Principal - 970,506 - 970,506
DIRECT BORROWINGS SUBTOTAL 125,394,585 6,393,672 10,165,000 121,623,257
TOTAL LONG-TERM LIABILITIES $ 134,559,305 $ 14,187,128 $ 17,927,762 $ 130,818,671
Balance - Balance -
December 31, Estimated Estimated December 31,
2022 Additions Retirements 2023
BONDS PAYABLE
Series 2007B Subordinate Bond
Interest $ 1,515,414 90,925 95,742 $ 1,510,597
Series 2022 Refunding Bond
Principal 7,680,000 - - 7,680,000
BONDS PAYABLE SUBTOTAL 9,195,414 90,925 95,742 9,190,597
LOANS/NOTES DIRECT BORROWING
Dev. Advance - Operations
Principal 6,871,963 170,000 - 7,041,963
Interest 3,699,106 481,037 - 4,180,143
Dev. Advance - Capital
Principal 58,822,514 25,000,000 10,425,000 73,397,514
Interest 40,098,189 4,631,894 - 44,730,083
Dev. Advance - Enterprise
Principal 9,394,314 2,000,000 - 11,394,314
Interest 1,766,665 657,602 - 2,424,267
Non-potable Advance
Principal 970,506 - - 970,506
DIRECT BORROWINGS SUBTOTAL 121,623,257 32,940,533 10,425,000 144,138,790

TOTAL LONG-TERM LIABILITIES

130,818,671

33,031,458

10,520,742

153,329,387
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OLD RANCH METROPOLITAN DISTRICT
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Debt and Leases — (continued)
T
he District has no operating or capital leases.
Reserves

Emergency Reserve

The District has provided for an Emergency Reserve equal to at least 3.000% of the fiscal year
spending for 2023, defined under TABOR.

Indoor Pool Reserve

The District is responsible for maintaining a reserve fund that both the District and Falfins will make
contributions into that will be used to pay for future repairs and maintenance to the pool.

This information is an integral part of the accompanying budget.
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UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT
ANNUAL BUDGET

FOR THE YEAR ENDING DECEMBER 31, 2023



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT
SUMMARY
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,
1/20/23

|| ACTUAL || ESTIMATED || BUDGET ||

2021 2022 2023
BEGINNING FUND BALANCES $ - % - $ -
REVENUES

Property taxes 548,691 601,021 601,904
Specific ownership tax 64,436 60,364 60,190
Interest income 348 70 220
Other revenue - 7,368 9,686
Total revenues 613,475 668,823 672,000
Total funds available 613,475 668,823 672,000

EXPENDITURES
General Fund 107,297 115,660 118,000
Debt Service Fund 506,178 553,163 554,000
Total expenditures 613,475 668,823 672,000

Total expenditures and transfers out

requiring appropriation 613,475 668,823 672,000
ENDING FUND BALANCES $ - $ - 3 -

No assurance provided. See summary of significant assumptions.
1



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT
PROPERTY TAX SUMMARY INFORMATION
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,
1/20/23

|| ACTUAL || ESTIMATED || BUDGET ||

2021 2022 2023
ASSESSED VALUATION
Residential $ 21,436,430 $ 23,482,260 $ 22,859,190
Commercial 2,370 1,230 2,270
State assessed 260 240 200
Vacant land 70 80 80
Certified Assessed Value 21,439,130 23,483,810 22,861,740
MILL LEVY
General 4.475 4.475 4.603
Debt Service 21.118 21.118 21.725
Total mill levy 25.593 25.593 26.328
PROPERTY TAXES
General 95,940 105,090 105,233
Debt Service 452,752 495,931 496,671
Levied property taxes 548,692 601,021 601,904
Adjustments to actual/rounding - - -
Budgeted property taxes $ 548,692 $ 601,021 $ 601,904
BUDGETED PROPERTY TAXES
General $ 95,940 $ 105,090 $ 105,233
Debt Service 452,752 495,931 $ 496,671

$ 548,692 $ 601,021 $ 601,904

No assurance provided. See summary of significant assumptions.
2



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT
GENERAL FUND

2023 BUDGET

WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

BEGINNING FUND BALANCE

REVENUES
Property taxes
Specific ownership tax
Interest income
Other revenue

Total revenues
Total funds available

EXPENDITURES
General and administrative
County Treasurer's fee
Intergovernmental expenditures - Old Ranch
Contingency
Total expenditures

Total expenditures and transfers out
requiring appropriation

ENDING FUND BALANCE

1/20/23
ACTUAL ESTIMATED BUDGET
2021 2022 2023

$ -3 . .
95,966 105,090 105,233
11,270 10,558 10,523
61 12 20
- - 2,224
107,297 115,660 118,000
107,297 115,660 118,000
1,440 1,576 1,578
105,857 114,084 114,198
- - 2,224
107,297 115,660 118,000
107,297 115,660 118,000
$ - 3 . .

No assurance provided. See summary of significant assumptions.

3




UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT
DEBT SERVICE FUND
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,
1/20/23

|| ACTUAL || ESTIMATED || BUDGET ||

2021 2022 2023
BEGINNING FUND BALANCE $ -8 - 3 -
REVENUES
Property taxes 452,725 495,931 496,671
Specific ownership tax 53,166 49,806 49,667
Interest income 287 58 200
Other revenue - 7,368 7,462
Total revenues 506,178 553,163 554,000
Total funds available 506,178 553,163 554,000
EXPENDITURES
General and administrative
County Treasurer's fee 6,796 7,439 7,450
Intergovernmental expenditures - Old Ranch 499,382 538,356 539,088
Contingency - 7,368 7,462
Total expenditures 506,178 553,163 554,000
Total expenditures and transfers out
requiring appropriation 506,178 553,163 554,000
ENDING FUND BALANCE $ - 3 - 3 -

No assurance provided. See summary of significant assumptions.
4



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Services Provided

Upper Cottonwood Creek Metropolitan District (the “District”) and Old Ranch Metropolitan District (“Old
Ranch”) (collectively, the “Districts”) were formed under the Joint Service Plan approved by the City of
Colorado Springs (the “City”) on August 27, 2002. The Service Plan was amended on February 6,
2006, to include the creation of Upper Cottonwood Creek Metropolitan Districts No. 2, No. 3, No. 4, and
No. 5 within the original boundaries of the District.

The Districts’ service area is located entirely within the City of Colorado Springs, El Paso County,
Colorado. OIld Ranch is responsible for managing the construction of certain public facilities and
improvements and for operation and maintenance of the limited list of public improvements which were
not conveyed to the City. The District and Upper Cottonwood Creek Metropolitan District Nos. 2 — 5 are
responsible for providing the funding for capital improvements and to fund limited ongoing operations.
Under the Service Plan, the Districts provide the following services: parks and recreation, sanitation
(including drainage) improvements, street improvements, and water improvements. The District
provides services for mosquito control and safety protection through traffic and safety devices on
streets which will be conveyed to the City.

District voters approved authorization to increase property taxes up to $1,700,000 annually, as
necessary, to pay for the operations and maintenance expenditures of the District. Debt authorization
was approved in the amount of $52,280,000 for the execution of the Agreement and $52,280,000 for
refunding debt. The election also allows the District to retain all revenues without regard to the
limitations contained in Article X, Section 20, of the Colorado constitution or any other law. The
maximum mill levy for operations is 3.500 mills and 16.500 mills for debt, provided that changes after
January 1, 2003, to the method of calculating assessed valuation may cause adjustments in the mill
levies.

Pursuant to the Service Plan, the District and Old Ranch can collectively issue bond indebtedness of up
to $7,000,000.

The District has no employees and all administrative functions are contracted.

The District prepares its budget on the modified accrual basis of accounting in accordance with the
requirements of Colorado Revised Statutes C.R.S. 29-1-105 using its best estimates as of the date of
the budget hearing. These estimates are based on expected conditions and its expected course of
actions. The assumptions disclosed herein are those that the District believes are significant to the
budget. There will usually be differences between the budget and actual results, because events and
circumstances frequently do not occur as expected, and those difference may be material.

Revenues
Property Taxes

Property taxes are levied by the District’'s Board of Directors. The levy is based on assessed valuations
determined by the County Assessor generally as of January 1 of each year. The levy is normally set by
December 15 by certification to the County Commissioners to put the tax lien on the individual
properties as of January 1 of the following year. The County Treasurer collects the determined taxes
during the ensuing calendar year. The taxes are payable by April or, if in equal installments, at the
taxpayer's election, in February and June. Delinquent taxpayers are notified in August and generally



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Revenues — (continued)
Property Taxes — (continued)

sales of the tax liens on delinquent properties are held in November or December. The County
Treasurer remits the taxes collected monthly to the District.

The calculation of the taxes levied is displayed on the Property Tax Summary page of the budget using
the adopted mill levy imposed by the District.

Senate Bill 21-293 among other things, designates multi-family residential real property (defined
generally, as property that is a multi-structure of four or more units) as a new subclass of residential
real property. For tax collection year 2023, the assessment rate for single family residential property
decreases to 6.95% from 7.15%. The rate for multifamily residential property, the newly created
subclass, decreases to 6.80% from 7.15%. Agricultural and renewable energy production property
decreases to 26.4% from 29.0%. Producing oil and gas remains at 87.5%. All other nonresidential
property stays at 29%.

Specific Ownership Tax
Specific ownership taxes are set by the State and collected by the County Treasurer, primarily on
vehicle licensing within the County as a whole. The specific ownership taxes are allocated by the
County Treasurer to all taxing entities within the County. The budget assumes that the District's share
will be equal to approximately 10.000% of the property taxes collected.

Expenditures
County Treasurer’s Fees
County Treasurer’s collection fees have been computed at 1.500% of property taxes.
Intergovernmental Expenditures
Intergovernmental expenditures represent transfers to Old Ranch to provide funding for the overall
administrative and operating costs, as well as capital infrastructure costs for the Districts. The District
also transfers revenues from the Debt Service Fund for the payment of principal and interest on the Old
Ranch Series 2007 bonds.

Debt and Leases

The District has no outstanding debt nor any capital or operating leases.



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Reserves
Emergency Reserves
TABOR requires local governments to establish Emergency Reserves. These reserves must be at least
3% of fiscal year spending. Since substantially all funds received by the District are transferred to Old

Ranch Metropolitan District, which pays for all of the Districts’ operations and maintenance costs, an
Emergency Reserve is not reflected in the District’'s Budget.

This information is an integral part of the accompanying budget.



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 2
ANNUAL BUDGET

FOR THE YEAR ENDING DECEMBER 31, 2023



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO 2

SUMMARY
2023 BUDGET

WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

BEGINNING FUND BALANCES $

REVENUES
Property taxes
Specific ownership tax
Interest income
Other revenue

Total revenues

Total funds available

EXPENDITURES
General Fund
Debt Service Fund

Total expenditures

Total expenditures and transfers out
requiring appropriation

ENDING FUND BALANCES $

1/22/23
ACTUAL || ESTIMATED BUDGET ||

2021 2022 2023
1,387,597 $ 1,429,045 $ 1,527,216
1,120,941 1,206,563 1,208,973
131,637 121,182 120,898
1,190 9,386 20,050
- - 5,460
1,253,768 1,337,131 1,355,381
2,641,365 2,766,176 2,882,597
313,356 331,960 337,970
898,964 907,000 904,999
1,212,320 1,238,960 1,242,969
1,212,320 1,238,960 1,242,969
1,429,045 $ 1,527,216 $ 1,639,628

No assurance provided. See summary of significant assumptions.

1



PROPERTY TAX SUMMARY INFORMATION
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED

UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO 2

For the Years Ended and Ending December 31,

ASSESSED VALUATION
Residential
Commercial
Vacant land
Certified Assessed Value

MILL LEVY
General
Debt Service

Total mill levy

PROPERTY TAXES
General
Debt Service

Levied property taxes
Adjustments to actual/rounding
Budgeted property taxes

BUDGETED PROPERTY TAXES
General
Debt Service

1/22/23
|| ACTUAL ESTIMATED || BUDGET
2021 2022 2023

$ 25,163,960 $ 27,092,320 $ 26,386,320
9,220 3,670 5,230
120 120 60
$ 25,173,300 $ 27,096,110 $ 26,391,610
11.132 11.132 11.452
33.397 33.397 34.357
44.529 44.529 45.809
$ 280,229 $ 301,634 $ 302,236
840,713 904,929 906,737
1,120,942 1,206,563 1,208,973
(@) - -
$ 1,120,941 $ 1,206,563 $ 1,208,973
$ 280,235 $ 301,634 $ 302,236
840,706 904,929 906,737
$ 1,120,941 $ 1,206,563 $ 1,208,973

No assurance provided. See summary of significant assumptions.

2




UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO 2
GENERAL FUND
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

1/22/23
|| ACTUAL ESTIMATED || BUDGET
2021 2022 2023
BEGINNING FUND BALANCE $ 125 $ - -
REVENUES
Property taxes 280,235 301,634 302,236
Specific ownership tax 32,909 30,296 30,224
Interest income 87 30 50
Other revenue - - 5,460
Total revenues 313,231 331,960 337,970
Total funds available 313,356 331,960 337,970
EXPENDITURES
General and administrative
County Treasurer's fee 4,205 4,525 4,534
Intergovernmental expenditures 309,151 327,435 327,948
Operations and maintenance
Contingency - - 5,488
Total expenditures 313,356 331,960 337,970
Total expenditures and transfers out
requiring appropriation 313,356 331,960 337,970
ENDING FUND BALANCE $ - 3 - -

No assurance provided. See summary of significant assumptions.
3




UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO 2
DEBT SERVICE FUND
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,
1/22/23

|| ACTUAL ESTIMATED || BUDGET

2021 2022 2023
BEGINNING FUND BALANCE $ 1,387,472 $ 1,429,045 $ 1,527,216
REVENUES
Property taxes 840,706 904,929 906,737
Specific ownership tax 98,728 90,886 90,674
Interest income 1,103 9,356 20,000
Total revenues 940,537 1,005,171 1,017,411
Total funds available 2,328,009 2,434,216 2,544,627
EXPENDITURES
Debt Service
County Treasurer's fee 12,614 13,574 13,601
Bond interest - Series 2010 147,750 144,375 140,625
Bond interest - Series 2018 451,200 445,500 439,800
Bond interest - Series 2019 137,400 136,800 135,900
Bond principal - Series 2010 45,000 50,000 55,000
Bond principal - Series 2018 95,000 95,000 100,000
Bond principal - Series 2019 10,000 15,000 15,000
Contingency - 6,751 5,073
Total expenditures 898,964 907,000 904,999
Total expenditures and transfers out
requiring appropriation 898,964 907,000 904,999
ENDING FUND BALANCE $ 1,429,045 $ 1,527,216 $ 1,639,628

No assurance provided. See summary of significant assumptions.
4



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO 2
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Services Provided

Upper Cottonwood Creek Metropolitan District No 2 (the “District”) was formed February 6,
2006, when the original Joint Service Plan of Upper Cottonwood Creek Metropolitan District and
Old Ranch Metropolitan District was amended. Upper Cottonwood Creek Metropolitan District
and Old Ranch Metropolitan District were formed under a Joint Service Plan approved by the
City of Colorado Springs on August 27, 2002. The District was formed concurrently with Upper
Cottonwood Creek Metropolitan District Nos. 3 — 5.

The District’'s service area is located entirely within the City of Colorado Springs (the “City”), El
Paso County, Colorado. Old Ranch Metropolitan District is responsible for managing the
construction of certain public facilities and improvements and for operation and maintenance of
the limited list of public improvements which were not conveyed to the City. The District, Upper
Cottonwood Creek Metropolitan District, and Upper Cottonwood Creek Metropolitan District
Nos. 3 — 5 are responsible for providing the funding for capital improvements and to fund limited
ongoing operations. Under the Service Plan, the District has the power to provide public
improvements within the boundaries of the District, as described in the Special District Act,
Section 32-1-101 of the Colorado Revised Statutes.

District voters approved debt authorization in the amount of $210,000,000 for payment of capital
costs. The election also allows the District to retain all revenues without regard to the limitations
contained in Article X, Section 20, of the Colorado constitution or any other law. The maximum
mill levy for operations and maintenance shall be 10.000 mills, and the mill levy for debt shall
not exceed 30.000 mills.

Pursuant to the Service Plan, the District can issue bond indebtedness of up to $25,000,000.
The District has no employees, and all administrative functions are contracted.

The District prepares its budget on the modified accrual basis of accounting in accordance with
the requirements of Colorado Revised Statutes C.R.S. 29-1-105 using its best estimates as of
the date of the budget hearing. These estimates are based on expected conditions and its
expected course of actions. The assumptions disclosed herein are those that the District
believes are significant to the budget. There will usually be differences between the budget and
actual results, because events and circumstances frequently do not occur as expected, and
those difference may be material.

Revenues
Property Taxes

Property taxes are levied by the District's Board of Directors. The levy is based on assessed
valuations determined by the County Assessor generally as of January 1 of each year. The levy
is normally set by December 15 by certification to the County Commissioners to put the tax lien
on the individual properties as of January 1 of the following year. The County Treasurer collects
the determined taxes during the ensuing calendar year. The taxes are payable by April or, if in
equal installments, at the taxpayer’s election, in February and June. Delinquent taxpayers are
notified in August and generally sales of the tax liens on delinquent properties are held in



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO 2
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Revenues — (continued)
Property Taxes — (continued)

November or December. The County Treasurer remits the taxes collected monthly to the
District.

The calculation of the taxes levied is displayed on the Property Tax Summary page of the
budget using the adopted mill levy imposed by the District.

Senate Bill 21-293 among other things, desighates multi-family residential real property (defined
generally, as property that is a multi-structure of four or more units) as a new subclass of
residential real property. For tax collection year 2023, the assessment rate for single family
residential property decreases to 6.95% from 7.15%. The rate for multifamily residential
property, the newly created subclass, decreases to 6.80% from 7.15%. Agricultural and
renewable energy production property decreases to 26.40% from 29.00%. Producing oil and
gas remains at 87.50%. All other nonresidential property stays at 29.00%.
Specific Ownership Tax
Specific ownership taxes are set by the State and collected by the County Treasurer, primarily
on vehicle licensing within the County as a whole. The specific ownership taxes are allocated by
the County Treasurer to all taxing entities within the County. The budget assumes that the
District's share will be equal to approximately 10.000% of the property taxes collected.
Net Investment Income
Interest earned on the District's available funds has been estimated based on an average
interest rate of approximately 1.500%.

Expenditures
County Treasurer’s Fees
County Treasurer’s collection fees have been computed at 1.500% of property taxes.

Intergovernmental Expenditures

Intergovernmental expenditures represent transfers to Old Ranch to provide funding for the
overall administrative, operating, and capital costs for the Districts.

Debt Service

Principal and interest payments are provided based on the attached debt amortization schedule.



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO 2
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Debt and Leases

On December 3, 2010, the District issued $2,250,000 in Series 2010 Limited Tax General
Obligation Bonds. The Series 2010 Bonds mature on December 1, 2040, and bear an interest
rate of 4.750% through December 1, 2011, and 7.500% until December 1, 2040. The proceeds
were used to pay for bond issuance costs and to reimburse the Developer for advances made
on behalf of the District for capital infrastructure costs.

On April 13, 2018, the District issued $7,800,000 in Series 2018 Limited Tax General Obligation
Bonds. The proceeds were used to pay for bond issuance costs and to pay for Project Costs.

The Series 2018 bonds bear interest at a rate of 6.000%, payable annually on December 1,
beginning on December 1, 2018. Annual mandatory sinking fund principal payments are due on
December 1, beginning on December 1, 2018. The Series 2018 Bonds mature on December 1,
2047. The Series 2018 Bonds are subject to optional redemption prior to maturity, at the option
of the District, as a whole or in integral multiples of $1,000, without premium, on December 1,
2027, and on any date thereafter, upon payment of the redemption price plus accrued interest to
the redemption date.

On December 17, 2019, the District issued $2,300,000 in Series 2019 Limited Tax General
Obligation Bonds. The proceeds were used to pay for bond issuance costs and to pay for
Project Costs.

The Series 2019 bonds bear interest at a rate of 6.000%, payable annually on December 1,
beginning on December 1, 2020. Annual mandatory sinking fund principal payments are due on
December 1, beginning on December 1, 2020. The Series 2019 Bonds mature on November
12, 2049.

The District’s current debt service schedule is attached. The District has no capital or operating
leases.

Reserves
Emergency Reserves

TABOR requires local governments to establish Emergency Reserves. These reserves must be
at least 3.000% of fiscal year spending. Since substantially all funds received by the District
subject to TABOR are transferred to Old Ranch Metropolitan District, which pays for all of the
District's operations and maintenance costs, an Emergency Reserve is not reflected in the
District’s Budget. It is accounted for in Old Ranch Metropolitan District.

This information is an integral part of the accompanying budget.



UPPER COTTONWOOD METROPOLITAN DISTRICT NO. 2
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY

$2,250,000 General Obligation Bonds
Series 2010, Dated December 3, 2010
Interest Rate 4.75% thru December 1, 2011 then 7.5%

Year Ended Principal and Interest Due December 1
December 31, Principal Interest Total

2023 $ 55,000 $ 140,625 $ 195,625
2024 55,000 136,500 191,500
2025 60,000 132,375 192,375
2026 65,000 127,875 192,875
2027 70,000 123,000 193,000
2028 75,000 117,750 192,750
2029 80,000 112,125 192,125
2030 90,000 106,125 196,125
2031 95,000 99,375 194,375
2032 100,000 92,250 192,250
2033 110,000 84,750 194,750
2034 115,000 76,500 191,500
2035 125,000 67,875 192,875
2036 135,000 58,500 193,500
2037 145,000 48,375 193,375
2038 155,000 37,500 192,500
2039 165,000 25,875 190,875
2040 180,000 13,500 193,500

$ 1,875,000 $ 1,600,875 $ 3,475,875

No assurance provided. See summary of significant assumptions.
8



UPPER COTTONWOOD METROPOLITAN DISTRICT NO. 2
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY

$7,800,000 Limited Tax General Obligation Bonds
Series 2018, Dated April 13, 2018
Interest Rate 6%

Year Ended Principal and Interest Due December 1
December 31, Principal Interest Total

2023 $ 100,000 $ 439,800 $ 539,800
2024 110,000 433,800 543,800
2025 120,000 427,200 547,200
2026 125,000 420,000 545,000
2027 130,000 412,500 542,500
2028 140,000 404,700 544,700
2029 150,000 396,300 546,300
2030 155,000 387,300 542,300
2031 165,000 378,000 543,000
2032 175,000 368,100 543,100
2033 185,000 357,600 542,600
2034 200,000 346,500 546,500
2035 210,000 334,500 544,500
2036 220,000 321,900 541,900
2037 235,000 308,700 543,700
2038 250,000 294,600 544,600
2039 265,000 279,600 544,600
2040 280,000 263,700 543,700
2041 490,000 246,900 736,900
2042 520,000 217,500 737,500
2043 550,000 186,300 736,300
2044 585,000 153,300 738,300
2045 620,000 118,200 738,200
2046 655,000 81,000 736,000
2047 695,000 41,700 736,700

$ 7,330,000 $ 7,619,700 $ 14,949,700

No assurance provided. See summary of significant assumptions.
9



UPPER COTTONWOOD METROPOLITAN DISTRICT NO. 2
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY

$2,300,000 Limited Tax General Obligation Bonds
Series 2019, Dated December 17, 2019
Interest Rate 6%

Year Ended Principal and Interest Due December 1
December 31, Principal Interest Total

2023 $ 15,000 $ 135,900 $ 150,900
2024 15,000 135,000 150,000
2025 15,000 134,100 149,100
2026 15,000 133,200 148,200
2027 15,000 132,300 147,300
2028 15,000 131,400 146,400
2029 15,000 130,500 145,500
2030 15,000 129,600 144,600
2031 20,000 128,700 148,700
2032 20,000 127,500 147,500
2033 20,000 126,300 146,300
2034 20,000 125,100 145,100
2035 25,000 123,900 148,900
2036 25,000 122,400 147,400
2037 25,000 120,900 145,900
2038 30,000 119,400 149,400
2039 30,000 117,600 147,600
2040 30,000 115,800 145,800
2041 35,000 114,000 149,000
2042 35,000 111,900 146,900
2043 40,000 109,800 149,800
2044 40,000 107,400 147,400
2045 40,000 105,000 145,000
2046 45,000 102,600 147,600
2047 45,000 99,900 144,900
2048 785,000 97,200 882,200
2049 835,000 47,456 882,456

$ 2,265,000 $ 3,184,856 $ 5,449,856

No assurance provided. See summary of significant assumptions.
10



UPPER COTTONWOOD METROPOLITAN DISTRICT NO. 2
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY

Total Debt Service

Year Ended Principal and Interest Due December 1
December 31, Principal Interest Total
2023 $ 170,000 $ 716,325 $ 886,325
2024 180,000 705,300 885,300
2025 195,000 693,675 888,675
2026 205,000 681,075 886,075
2027 215,000 667,800 882,800
2028 230,000 653,850 883,850
2029 245,000 638,925 883,925
2030 260,000 623,025 883,025
2031 280,000 606,075 886,075
2032 295,000 587,850 882,850
2033 315,000 568,650 883,650
2034 335,000 548,100 883,100
2035 360,000 526,275 886,275
2036 380,000 502,800 882,800
2037 405,000 477,975 882,975
2038 435,000 451,500 886,500
2039 460,000 423,075 883,075
2040 490,000 393,000 883,000
2041 525,000 360,900 885,900
2042 555,000 329,400 884,400
2043 590,000 296,100 886,100
2044 625,000 260,700 885,700
2045 660,000 223,200 883,200
2046 700,000 183,600 883,600
2047 740,000 141,600 881,600
2048 785,000 97,200 882,200
2049 835,000 47,456 882,456

$ 11,630,000 $ 13,132,106 $ 24,762,106

No assurance provided. See summary of significant assumptions.
11



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 3
ANNUAL BUDGET

FOR THE YEAR ENDING DECEMBER 31, 2023



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 3
SUMMARY
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,
1/20/23

ACTUAL ESTIMATED BUDGET

2021 2022 2023
BEGINNING FUND BALANCES $ 580974 $ 568,785 $ 415,968
REVENUES
Property taxes 1,184,144 1,646,626 1,935,583
Specific ownership tax 139,167 165,380 193,559
Interest income 1,202 6,300 6,350
Other revenue - - 1,000
Bond issuance 6,475,000 4,710,000 5,000,000
Total revenues 7,799,513 6,528,306 7,136,492
Total funds available 8,380,487 7,097,091 7,552,460
EXPENDITURES
General Fund 529,633 725,108 853,000
Debt Service Fund 807,069 1,246,015 1,549,957
Capital Projects Fund 6,475,000 4,710,000 5,000,000
Total expenditures 7,811,702 6,681,123 7,402,957
Total expenditures and transfers out
requiring appropriation 7,811,702 6,681,123 7,402,957
ENDING FUND BALANCES $ 568,785 $ 415968 $ 149,503

No assurance provided. See summary of significant assumptions.
1



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 3
PROPERTY TAX SUMMARY INFORMATION
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,
1/20/23

|| ACTUAL || ESTIMATED || BUDGET ||

2021 2022 2023
ASSESSED VALUATION
Residential $ 17,938,090 $ 25,835,970 $ 30,927,660
Commercial 25,340 61,870 62,260
Agricultural 7,940 7,960 80
State assessed 4,230 3,530 4,290
Vacant land 3,314,770 3,673,250 2,890,180
Certified Assessed Value $ 21,290,370 $ 29,582,580 $ 33,884,470
MILL LEVY
General 22.265 22.265 22.849
Debt Service 33.397 33.397 34.274
Total mill levy 55.662 55.662 57.123
PROPERTY TAXES
General $ 474,030 $ 658,656 $ 774,227
Debt Service 711,034 987,970 1,161,356
Levied property taxes 1,185,064 1,646,626 1,935,583
Adjustments to actual/rounding (920) - -
Budgeted property taxes $ 1,184,144 $ 1,646,626 $ 1,935,583
BUDGETED PROPERTY TAXES
General $ 473658 $ 658,656 $ 774,226
Debt Service 710,486 987,970 1,161,357

$ 1,184,144 $ 1,646,626 $ 1,935,583

No assurance provided. See summary of significant assumptions.
2



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 3
GENERAL FUND
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,
1/20/23

ACTUAL ESTIMATED BUDGET

2021 2022 2023
BEGINNING FUND BALANCE $ - $ - $ -
REVENUES
Property taxes 473,658 658,656 774,227
Specific ownership tax 55,667 66,152 77,423
Interest income 308 300 350
Other revenue - - 1,000
Total revenues 529,633 725,108 853,000
Total funds available 529,633 725,108 853,000
EXPENDITURES
General and administrative
County Treasurer's fee 7,115 9,880 11,613
Intergovernmental expenditures 522,518 715,228 840,386
Contingency - - 1,001
Total expenditures 529,633 725,108 853,000
Total expenditures and transfers out
requiring appropriation 529,633 725,108 853,000
ENDING FUND BALANCE $ - $ - $ -

No assurance provided. See summary of significant assumptions.
3



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 3

DEBT SERVICE FUND
2023 BUDGET

WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

BEGINNING FUND BALANCE

REVENUES
Property taxes
Specific ownership tax
Interest income

Total revenues
Total funds available

EXPENDITURES

General and administrative
County Treasurer's fee

Debt Service
Bond interest - Series 2019
Bond interest - Series 2021
Bond interest - Series 2022
Bond interest - Series 2023
Bond principal - Series 2019
Bond principal - Series 2021
Bond principal - Series 2022
Contingency

Total expenditures

Total expenditures and transfers out

requiring appropriation

ENDING FUND BALANCE

No assurance provided. See summary of significant assumptions.

1/20/23
ACTUAL ESTIMATED BUDGET
2021 2022 2023

$ 580974 $ 568,785 $ 415,968
710,486 987,970 1,161,356
83,500 99,228 116,136
894 6,000 6,000
794,880 1,093,198 1,283,492
1,375,854 1,661,983 1,699,460
10,673 14,820 17,420
432,000 426,000 419,700
264,396 388,500 385,200
- 256,695 282,600
- - 260,000
100,000 105,000 110,000
- 55,000 60,000
- - 10,000
- - 5,037
807,069 1,246,015 1,549,957
807,069 1,246,015 1,549,957
$ 568,785 $ 415968 $ 149,503




UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 3

CAPITAL PROJECTS FUND
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

BEGINNING FUND BALANCE
REVENUES
Bond issuance

Total revenues

Total funds available

EXPENDITURES
General and Administrative
Intergovernmental expenditures - Old Ranch
Bond issue costs
Total expenditures

Total expenditures and transfers out
requiring appropriation

ENDING FUND BALANCE

1/20/23
ACTUAL ESTIMATED BUDGET
2021 2022 2023

- % - -
6,475,000 4,710,000 5,000,000
6,475,000 4,710,000 5,000,000
6,475,000 4,710,000 5,000,000
6,437,500 4,672,500 4,962,500
37,500 37,500 37,500
6,475,000 4,710,000 5,000,000
6,475,000 4,710,000 5,000,000
- % - -

No assurance provided. See summary of significant assumptions.
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UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 3
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Services Provided

Upper Cottonwood Creek Metropolitan District No. 3 (the “District”) was formed February 6, 2006, when
the original Joint Service Plan of Upper Cottonwood Creek Metropolitan District and Old Ranch
Metropolitan District was amended. Upper Cottonwood Creek Metropolitan District and Old Ranch
Metropolitan District were formed under a Joint Service Plan approved by the City of Colorado Springs
on August 27, 2002. The District was formed concurrently with Upper Cottonwood Creek Metropolitan
District No. 2 and Nos. 4 — 5. The Service Plans for Upper Cottonwood Creek Metropolitan District
Nos. 2-5 were again amended on March 22, 2016.

The District’s service area is located entirely within the City of Colorado Springs (the “City”), El Paso
County, Colorado. Old Ranch Metropolitan District is responsible for managing the construction of
certain public facilities and improvements and for operation and maintenance of the limited list of public
improvements which were not conveyed to the City. The District, Upper Cottonwood Creek Metropolitan
District, Upper Cottonwood Creek Metropolitan District No. 2 and Nos. 4 - 5 are responsible for
providing the funding for capital improvements and to fund limited ongoing operations. Under the
Service Plan, the District has the power to provide public improvements within the boundaries of the
District, as described in the Special District Act, Section 32-1-101 of the Colorado Revised Statutes.

District voters approved debt authorization in the amount of $295,000,000 for payment of capital costs.
The election also allows the District to retain all revenues without regard to the limitations contained in
Article X, Section 20, of the Colorado constitution or any other law. The maximum mill levy for
operations and maintenance shall be 20.000 mills per the 2016 amended Service Plan, and the mill
levy for debt shall not exceed 30.000 mills. Pursuant to the Service Plan, the District can issue bond
indebtedness of up to $35,000,000.

The District has no employees and all administrative functions are contracted.

The District prepares its budget on the modified accrual basis of accounting in accordance with the
requirements of Colorado Revised Statutes C.R.S. 29-1-105 using its best estimates as of the date of
the budget hearing. These estimates are based on expected conditions and its expected course of
actions. The assumptions disclosed herein are those that the District believes are significant to the
budget. There will usually be differences between the budget and actual results because events and
circumstances frequently do not occur as expected, and those difference may be material.

Revenues
Property Taxes

Property taxes are levied by the District’s Board of Directors. The levy is based on assessed valuations
determined by the County Assessor generally as of January 1 of each year. The levy is normally set by
December 15 by certification to the County Commissioners to put the tax lien on the individual
properties as of January 1 of the following year. The County Treasurer collects the determined taxes
during the ensuing calendar year. The taxes are payable by April or, if in equal installments, at the
taxpayer's election, in February and June. Delinquent taxpayers are notified in August and generally
sales of the tax liens on delinquent properties are held in November or December. The County
Treasurer remits the taxes collected monthly to the District.

The calculation of the taxes levied is displayed on the Property Tax Summary page of the budget using
the adopted mill levy imposed by the District.



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 3
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS
Revenues - (continued)
Property Taxes - (continued)
Senate Bill 21-293 among other things, designates multi-family residential real property (defined
generally, as property that is a multi-structure of four or more units) as a new subclass of residential
real property. For tax collection year 2023, the assessment rate for single family residential property
decreases to 6.95% from 7.15%. The rate for multifamily residential property, the newly created
subclass, decreases to 6.80% from 7.15%. Agricultural and renewable energy production property
decreases to 26.40% from 29.00%. Producing oil and gas remains at 87.50%. All other nonresidential
property stays at 29.00%.
Specific Ownership Tax
Specific ownership taxes are set by the State and collected by the County Treasurer, primarily on
vehicle licensing within the County as a whole. The specific ownership taxes are allocated by the
County Treasurer to all taxing entities within the County. The budget assumes that the District's share
will be equal to approximately 10.000% of the property taxes collected.
Net Investment Income

Interest earned on the District's available funds has been estimated based on the current interest rate
of approximately 1.50%.

Bond Issuance

The District anticipates issuing bonds in 2023.

Expenditures
County Treasurer’s Fees
County Treasurer’s collection fees have been computed at 1.50% of property taxes.
Intergovernmental Expenditures

Intergovernmental expenditures represent transfers to Old Ranch to provide funding for the overall
administrative and operating costs for the Districts.

Debt Service
Principal and interest payments are provided based on the debt amortization schedule from the Series

2019, Series 2021, and Series 2022 Bonds (discussed under Debt and Leases). Series 2023 interest
payments are based on anticipated bond terms and interest rates below.



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 3
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Debt and Leases

On December 17, 2019, the District issued $7,200,000 in Limited Tax General Obligation Bonds (the
2019 Bonds) for public improvements. The Bonds bear interest at a rate of 6%, maturing on November
12, 2049. Bond interest and principal payments are payable annually on December 1. Any accrued and
unpaid interest will compound on December 1 of each year. To the extent principal of the 2019 Bonds
is not paid when due, such principal shall remain outstanding until paid.

On March 26, 2021, the District issued $6,475,000 in Limited Tax General Obligation Bonds (the 2021
Bonds) for public improvements. The Bonds bear interest at a rate of 6%, maturing on December 1,
2050. Bond interest and principal payments are payable annually on December 1. Any accrued and
unpaid interest will compound on December 1 of each year. To the extent principal of the 2021 Bonds
is not paid when due, such principal shall remain outstanding until paid.

On January 4, 2022, the District issued $4,710,000 in Limited Tax General Obligation Bonds (the 2022
Bonds) for public improvements. The Bonds bear interest at a rate of 6%, maturing on December 1,
2051. Bond interest and principal payments are payable annually on December 1. Any accrued and
unpaid interest will compound on December 1 of each year. To the extent principal of the 2021 Bonds
is not paid when due, such principal shall remain outstanding until paid.

The District has no capital or operating leases.

Reserves
Emergency Reserves

TABOR requires local governments to establish Emergency Reserves. These reserves must be at least
3% of fiscal year spending. Since substantially all funds received by the District are transferred to Old
Ranch Metropolitan District, which pays for all of the District’'s operations and maintenance costs, an
Emergency Reserve is not reflected in the District’'s Budget. It is accounted for in Old Ranch
Metropolitan District.

This information is an integral part of the accompanying budget.



UPPER COTTONWOOD METROPOLITAN DISTRICT NO. 3
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY

$7,200,000 Limited Tax General Obligation Bonds
Series 2019, Dated December 17, 2019
Interest Rate 6.000%

Year Ended Principal and Interest Due December 1
December 31, Principal Interest Total

2023 $ 110,000 $ 419,700 $ 529,700
2024 115,000 413,100 528,100
2025 125,000 406,200 531,200
2026 130,000 398,700 528,700
2027 140,000 390,900 530,900
2028 145,000 382,500 527,500
2029 155,000 373,800 528,800
2030 165,000 364,500 529,500
2031 175,000 354,600 529,600
2032 185,000 344,100 529,100
2033 195,000 333,000 528,000
2034 210,000 321,300 531,300
2035 220,000 308,700 528,700
2036 235,000 295,500 530,500
2037 250,000 281,400 531,400
2038 265,000 266,400 531,400
2039 280,000 250,500 530,500
2040 295,000 233,700 528,700
2041 315,000 216,000 531,000
2042 330,000 197,100 527,100
2043 350,000 177,300 527,300
2044 375,000 156,300 531,300
2045 395,000 133,800 528,800
2046 420,000 110,100 530,100
2047 445,000 84,900 529,900
2048 470,000 58,200 528,200
2049 500,000 28,417 528,417

$ 6,995,000 $ 7,300,717 $ 14,295,717

No assurance provided. See summary of significant assumptions.
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UPPER COTTONWOOD METROPOLITAN DISTRICT NO. 3
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY

$6,475,000 Limited Tax General Obligation Bonds
Series 2021, Dated March 26, 2021
Interest Rate 6.000%

Year Ended Principal and Interest Due December 1
December 31, Principal Interest Total

2023 $ 60,000 $ 385,200 $ 445,200
2024 95,000 381,600 476,600
2025 95,000 375,900 470,900
2026 105,000 370,200 475,200
2027 105,000 363,900 468,900
2028 115,000 357,600 472,600
2029 125,000 350,700 475,700
2030 130,000 343,200 473,200
2031 135,000 335,400 470,400
2032 145,000 327,300 472,300
2033 155,000 318,600 473,600
2034 160,000 309,300 469,300
2035 175,000 299,700 474,700
2036 185,000 289,200 474,200
2037 195,000 278,100 473,100
2038 205,000 266,400 471,400
2039 220,000 254,100 474,100
2040 235,000 240,900 475,900
2041 245,000 226,800 471,800
2042 265,000 212,100 477,100
2043 280,000 196,200 476,200
2044 290,000 179,400 469,400
2045 310,000 162,000 472,000
2046 330,000 143,400 473,400
2047 350,000 123,600 473,600
2048 370,000 102,600 472,600
2049 395,000 80,400 475,400
2050 945,000 56,700 1,001,700

$ 6,420,000 $ 7,330,500 $ 13,750,500

No assurance provided. See summary of significant assumptions.
10



UPPER COTTONWOOD METROPOLITAN DISTRICT NO. 3
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY

$4,710,000 Limited Tax General Obligation Bonds
Series 2022, Dated January 4th, 2022
Interest Rate 6.000%

Year Ended Principal and Interest Due December 1
December 31, Principal Interest Total

2023 $ 10,000 $ 282,600 $ 292,600
2024 20,000 282,000 302,000
2025 20,000 280,800 300,800
2026 60,000 279,600 339,600
2027 70,000 276,000 346,000
2028 70,000 271,800 341,800
2029 70,000 267,600 337,600
2030 75,000 263,400 338,400
2031 85,000 258,900 343,900
2032 90,000 253,800 343,800
2033 95,000 248,400 343,400
2034 100,000 242,700 342,700
2035 105,000 236,700 341,700
2036 110,000 230,400 340,400
2037 115,000 223,800 338,800
2038 125,000 216,900 341,900
2039 130,000 209,400 339,400
2040 140,000 201,600 341,600
2041 145,000 193,200 338,200
2042 155,000 184,500 339,500
2043 165,000 175,200 340,200
2044 180,000 165,300 345,300
2045 190,000 154,500 344,500
2046 195,000 143,100 338,100
2047 210,000 131,400 341,400
2048 225,000 118,800 343,800
2049 235,000 105,300 340,300
2050 250,000 91,200 341,200
2051 1,270,000 76,200 1,346,200

$ 4,710,000 $ 6,065,100 $ 10,775,100

No assurance provided. See summary of significant assumptions.
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UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 4
ANNUAL BUDGET

FOR THE YEAR ENDING DECEMBER 31, 2023



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 4
SUMMARY
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,
1/20/23

|| ACTUAL || ESTIMATED || BUDGET ||

2021 2022 2023
BEGINNING FUND BALANCES $ 299,368 $ 265315 $ -
REVENUES

Property taxes 334,457 599,162 1,034,823
Specific ownership tax 39,280 60,020 103,482
Interest income 231 2,129 1,110
Other revenue - - 568
Bond issuance 5,095,000 5,530,000 5,500,000
Total revenues 5,468,968 6,191,311 6,639,983
Total funds available 5,768,336 6,456,626 6,639,983

EXPENDITURES
General Fund 149,513 263,837 456,000
Debt Service Fund 258,508 662,789 683,983
Capital Projects Fund 5,095,000 5,530,000 5,500,000
Total expenditures 5,503,021 6,456,626 6,639,983

Total expenditures and transfers out

requiring appropriation 5,503,021 6,456,626 6,639,983
ENDING FUND BALANCES $ 265,315 $ - $ -

No assurance provided. See summary of significant assumptions.
1



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 4
PROPERTY TAX SUMMARY INFORMATION
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,
1/20/23

|| ACTUAL || ESTIMATED || BUDGET ||

2021 2022 2023
ASSESSED VALUATION
Residential $ 4,420,320 $ 7,339,790 13,944,430
Commercial 86,550 90 40,660
Agricultural 5,720 5,380 1,400
State assessed 4,170 4,050 3,950
Vacant land 1,492,340 3,414,980 4,199,460
Certified Assessed Value $ 6,009,100 $ 10,764,290 $ 18,189,900
MILL LEVY
General 22.265 22.265 22.756
Debt Service 33.397 33.397 34.134
Total mill levy 55.662 55.662 56.890
PROPERTY TAXES
General $ 133,793 $ 239,667 $ 413,929
Debt Service 200,686 359,495 620,894
Levied property taxes 334,479 599,162 1,034,823
Adjustments to actual/rounding (22) - -
Budgeted property taxes $ 334,457 $ 599,162 $ 1,034,823
BUDGETED PROPERTY TAXES
General $ 133,783 $ 239,667 $ 413,929
Debt Service 200,674 359,495 620,894

$ 334457 $ 599,162 $ 1,034,823

No assurance provided. See summary of significant assumptions.
2



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 4
GENERAL FUND
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,
1/20/23

ACTUAL ESTIMATED BUDGET

2021 2022 2023
BEGINNING FUND BALANCE $ - $ - $ -
REVENUES
Property taxes 133,783 239,667 413,929
Specific ownership tax 15,712 24,070 41,393
Interest income 18 100 110
Other revenue - - 568
Total revenues 149,513 263,837 456,000
Total funds available 149,513 263,837 456,000
EXPENDITURES
General and administrative
County Treasurer's fee 2,007 3,595 6,209
Intergovernmental expenditures 147,506 260,242 449,791
Contingency - - -
Total expenditures 149,513 263,837 456,000
Total expenditures and transfers out
requiring appropriation 149,513 263,837 456,000
ENDING FUND BALANCE $ - $ - $ -

No assurance provided. See summary of significant assumptions.
3



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 4
DEBT SERVICE FUND
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,
1/20/23

ACTUAL ESTIMATED BUDGET

2021 2022 2023
BEGINNING FUND BALANCE $ 299368 $ 265315 $ -
REVENUES
Property taxes 200,674 359,495 620,894
Specific ownership tax 23,568 35,950 62,089
Interest income 213 2,029 1,000
Total revenues 224,455 397,474 683,983
Total funds available 523,823 662,789 683,983
EXPENDITURES
General and administrative
County Treasurer's fee 3,010 5,392 9,313
Debt Service
Bond interest - Series 2021 205,498 302,700 299,466
Bond interest - Series 2022 - 300,463 331,800
Bond interest - Series 2023 - - 42,450
Bond principal - Series 2021 50,000 54,234 -
Contingency - - 954
Total expenditures 258,508 662,789 683,983
Total expenditures and transfers out
requiring appropriation 258,508 662,789 683,983
ENDING FUND BALANCE $ 265315 $ - $ -

No assurance provided. See summary of significant assumptions.
4



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 4

CAPITAL PROJECTS FUND
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

BEGINNING FUND BALANCE

REVENUES
Bond issuance

Total revenues
Total funds available

EXPENDITURES
General and Administrative
Intergovernmental expenditures
Bond issue costs
Total expenditures

Total expenditures and transfers out
requiring appropriation

ENDING FUND BALANCE

No assurance provided. See summary of significant assumptions.

5

1/20/23
ACTUAL ESTIMATED BUDGET
2021 2022 2023

- $ - -
5,095,000 5,530,000 5,500,000
5,095,000 5,530,000 5,500,000
5,095,000 5,530,000 5,500,000
5,057,500 5,492,500 5,462,500
37,500 37,500 37,500
5,095,000 5,530,000 5,500,000
5,095,000 5,530,000 5,500,000
- $ - -




UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 4
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Services Provided

Upper Cottonwood Creek Metropolitan District No. 4 (the “District”) was formed February 6, 2006, when
the original Joint Service Plan of Upper Cottonwood Creek Metropolitan District and Old Ranch
Metropolitan District was amended. Upper Cottonwood Creek Metropolitan District and Old Ranch
Metropolitan District were formed under a Joint Service Plan approved by the City of Colorado Springs
on August 27, 2002. The District was formed concurrently with Upper Cottonwood Creek Metropolitan
District Nos. 2 — 3 and No. 5. The Service Plans for Upper Cottonwood Creek Metropolitan District
Nos. 2-5 were again amended on March 22, 2016.

The District’s service area is located entirely within the City of Colorado Springs (the “City”), El Paso
County, Colorado. Old Ranch Metropolitan District is responsible for managing the construction of
certain public facilities and improvements and for operation and maintenance of the limited list of public
improvements which were not conveyed to the City. The District, Upper Cottonwood Creek Metropolitan
District, and Upper Cottonwood Creek Metropolitan District Nos. 2 — 3 and No. 5 are responsible for
providing the funding for capital improvements and to fund limited ongoing operations. Under the
Service Plan, the District has the power to provide public improvements within the boundaries of the
District, as described in the Special District Act, Section 32-1-101 of the Colorado Revised Statutes.

District voters approved debt authorization in the amount of $252,500,000 for payment of capital costs.
The election also allows the District to retain all revenues without regard to the limitations contained in
Article X, Section 20, of the Colorado constitution or any other law. The maximum mill levy for
operations and maintenance shall be 20.000 mills per the 2016 amended Service Plant, and the mill
levy for debt shall not exceed 30.000 mills. Pursuant to the Service Plan, the District can issue bond
indebtedness of up to $30,000,000.

The District has no employees and all administrative functions are contracted.

The District prepares its budget on the modified accrual basis of accounting in accordance with the
requirements of Colorado Revised Statutes C.R.S. 29-1-105 using its best estimates as of the date of
the budget hearing. These estimates are based on expected conditions and its expected course of
actions. The assumptions disclosed herein are those that the District believes are significant to the
budget. There will usually be differences between the budget and actual results, because events and
circumstances frequently do not occur as expected, and those difference may be material.

Revenues
Property Taxes

Property taxes are levied by the District's Board of Directors. The levy is based on assessed valuations
determined by the County Assessor generally as of January 1 of each year. The levy is normally set by
December 15 by certification to the County Commissioners to put the tax lien on the individual
properties as of January 1 of the following year. The County Treasurer collects the determined taxes
during the ensuing calendar year. The taxes are payable by April or, if in equal installments, at the
taxpayer’s election, in February and June. Delinquent taxpayers are notified in August and generally
sales of the tax liens on delinquent properties are held in November or December. The County
Treasurer remits the taxes collected monthly to the District.



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 4
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Revenues (continued)
Property Taxes — (continued)

The calculation of the taxes levied is displayed on the Property Tax Summary page of the budget using
the adopted mill levy imposed by the District.

Senate Bill 21-293 among other things, designates multi-family residential real property (defined
generally, as property that is a multi-structure of four or more units) as a new subclass of residential
real property. For tax collection year 2023, the assessment rate for single family residential property
decreases to 6.95% from 7.15%. The rate for multifamily residential property, the newly created
subclass, decreases to 6.80% from 7.15%. Agricultural and renewable energy production property
decreases to 26.40% from 29.00%. Producing oil and gas remains at 87.50%. All other nonresidential
property stays at 29.00%.

Specific Ownership Tax

Specific ownership taxes are set by the State and collected by the County Treasurer, primarily on
vehicle licensing within the County as a whole. The specific ownership taxes are allocated by the
County Treasurer to all taxing entities within the County. The budget assumes that the District's share
will be equal to approximately 10.000% of the property taxes collected.

Net Investment Income

Interest earned on the District's available funds has been estimated based on an average interest rate
of approximately 1.50%.

Bond Issuance

The District anticipates issuing bonds in 2023.

Expenditures
County Treasurer’s Fees
County Treasurer’s collection fees have been computed at 1.50% of property taxes.
Intergovernmental Expenditures
Intergovernmental expenditures represent transfers to Old Ranch to provide funding for the overall
administrative and operating costs for the Districts in accordance with the Joint Financing and
Reimbursement Agreement with Old Ranch.

Capital Outlay

The District anticipates infrastructure improvements as noted in the Capital Projects Fund.



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 4
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Expenditures — (continued)
Debt Service

Principal and interest payments are provided based on the debt amortization schedules for the Series
2021 Bonds and Series 2022 Bonds (discussed under Debt and Leases).

Debt and Leases

On March 29, 2021, the District issued $5,095,000 in Limited Tax General Obligation Bonds (the 2021
Bonds) for public improvements. The Bond bears interest at a rate of 6%, maturing on December 1,
2050. Bond interest and principal payments are payable annually on December 1. Any accrued and
unpaid interest will compound on December 1 of each year. To the extent principal of the 2021 Bonds
is not paid when due, such principal shall remain outstanding until paid.

On January 5, 2022, the District issued $5,530,000 in Limited Tax General Obligation Bonds (the 2022
Bonds) for public improvements. The Bond bears interest at a rate of 6%, maturing on December 1,
2051. Bond interest and principal payments are payable annually on December 1. Any accrued and
unpaid interest will compound on December 1 of each year. To the extent principal of the 2022 Bonds
is not paid when due, such principal shall remain outstanding until paid.

Currently, pledged revenue of the District is not sufficient to pay when due the full amount of the
principal on the 2021 Bonds and the 2022 Bonds. To the extent that any bond is not paid when due,
that bond shall remain due until paid. The non-payment of principal or interest on the 2021 Bonds and
the 2022 Bonds does not constitute an event of default with respect to the certified record of
proceedings.

The District has no capital or operating leases.

Reserves
Emergency Reserves

TABOR requires local governments to establish Emergency Reserves. These reserves must be at least
3% of fiscal year spending. Since substantially all funds received by the District are transferred to Old
Ranch Metropolitan District, which pays for all of the District's operations and maintenance costs, an
Emergency Reserve is not reflected in the District’'s Budget. It is accounted for in Old Ranch
Metropolitan District.

This information is an integral part of the accompanying budget.



UPPER COTTONWOOD METROPOLITAN DISTRICT NO. 4
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY

$5,095,000 Limited Tax General Obligation Bonds
Series 2021, Dated March 29, 2021
Interest Rate 6%

Year Ended Principal and Interest Due December 1
December 31, Principal Interest Total

2023 * $ - $ 299,446 $ 299,446
2024 145,766 299,446 445,212
2025 80,000 290,700 370,700
2026 85,000 285,900 370,900
2027 90,000 280,800 370,800
2028 95,000 275,400 370,400
2029 105,000 269,700 374,700
2030 110,000 263,400 373,400
2031 115,000 256,800 371,800
2032 125,000 249,900 374,900
2033 130,000 242,400 372,400
2034 140,000 234,600 374,600
2035 145,000 226,200 371,200
2036 155,000 217,500 372,500
2037 165,000 208,200 373,200
2038 175,000 198,300 373,300
2039 185,000 187,800 372,800
2040 195,000 176,700 371,700
2041 210,000 165,000 375,000
2042 220,000 152,400 372,400
2043 235,000 139,200 374,200
2044 250,000 125,100 375,100
2045 265,000 110,100 375,100
2046 280,000 94,200 374,200
2047 295,000 77,400 372,400
2048 315,000 59,700 374,700
2049 330,000 40,800 370,800
2050 350,000 21,000 371,000

$ 4,990,766 $ 5,448,092 $ 10,438,858

* NOTE: This debt to maturity schedule only represents the senior general
obligation of the District. Principal amount for 2023 represents anticipated budgeted
amount as compared to actual amount due of $65,000. It is assumed that unpaid
principal from prior years will be paid in 2024.

No assurance provided. See summary of significant assumptions.
9



UPPER COTTONWOOD METROPOLITAN DISTRICT NO. 4
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY

$5,530,000 Limited Tax General Obligation Bonds
Series 2022, Dated January 5th, 2022
Interest Rate 6%

Year Ended Principal and Interest Due December 1
December 31, Principal Interest Total

2023 * % - $ 331,800 $ 331,800
2024 95,000 331,800 426,800
2025 60,000 326,100 386,100
2026 85,000 322,500 407,500
2027 90,000 317,400 407,400
2028 95,000 312,000 407,000
2029 100,000 306,300 406,300
2030 105,000 300,300 405,300
2031 115,000 294,000 409,000
2032 120,000 287,100 407,100
2033 130,000 279,900 409,900
2034 135,000 272,100 407,100
2035 145,000 264,000 409,000
2036 150,000 255,300 405,300
2037 160,000 246,300 406,300
2038 170,000 236,700 406,700
2039 180,000 226,500 406,500
2040 190,000 215,700 405,700
2041 200,000 204,300 404,300
2042 215,000 192,300 407,300
2043 225,000 179,400 404,400
2044 240,000 165,900 405,900
2045 255,000 151,500 406,500
2046 270,000 136,200 406,200
2047 290,000 120,000 410,000
2048 305,000 102,600 407,600
2049 325,000 84,300 409,300
2050 345,000 64,800 409,800
2051 735,000 44,100 779,100

$ 5,530,000 $ 6,571,200 $ 12,101,200

* NOTE: This debt to maturity schedule only represents the senior general
obligation of the District. Principal amount for 2023 represents anticipated budgeted
amount as compared to actual amount due of $40,000. It is assumed that unpaid
principal from prior years will be paid in 2024.

No assurance provided. See summary of significant assumptions.
10



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 5
ANNUAL BUDGET

FOR THE YEAR ENDING DECEMBER 31, 2023



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 5

GENERAL FUND

2023 BUDGET

WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,

BEGINNING FUND BALANCE

REVENUES
Property taxes
Specific ownership tax
Interest income
Other revenue

Total revenues
Total funds available

EXPENDITURES
General and administrative
County Treasurer's fee
Intergovernmental expenditures - Old Ranch
Contingency
Total expenditures

Total expenditures and transfers out
requiring appropriation

ENDING FUND BALANCE

1/20/23
ACTUAL ESTIMATED BUDGET
2021 2022 2023
- % - -
1,791 1 3,608
210 - 361
2 - 55
- - 176
2,003 1 4,200
2,003 1 4,200
27 1 54
1,976 - 3,970
- - 176
2,003 1 4,200
2,003 1 4,200

No assurance provided. See summary of significant assumptions.
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UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 5
PROPERTY TAX SUMMARY INFORMATION
2023 BUDGET
WITH 2021 ACTUAL AND 2022 ESTIMATED
For the Years Ended and Ending December 31,
1/20/23

|| ACTUAL || ESTIMATED || BUDGET ||

2021 2022 2023
ASSESSED VALUATION
Agricultural $ - $ - $ 5,450
Vacant land 89,550 30 174,400
Certified Assessed Value $ 89,550 $ 30 $ 179,850
MILL LEVY
General 20.000 20.000 20.059
Total mill levy 20.000 20.000 20.059
PROPERTY TAXES
General $ 1,791 $ 1 3 3,608
Adjustments to actual/rounding - - -
Budgeted property taxes $ 1,791 3 1 3 3,608
BUDGETED PROPERTY TAXES
General $ 1,791 $ 1 $ 3,608
$ 1,791 § 1 $ 3,608

No assurance provided. See summary of significant assumptions.
2



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 5
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Services Provided

Upper Cottonwood Creek Metropolitan District No. 5 (the “District”) was formed February 6, 2006,
when the original Joint Service Plan of Upper Cottonwood Creek Metropolitan District and Old
Ranch Metropolitan District was amended. Upper Cottonwood Creek Metropolitan District and Old
Ranch Metropolitan District were formed under a Joint Service Plan approved by the City of
Colorado Springs on August 27, 2002. The District was formed concurrently with Upper
Cottonwood Creek Metropolitan District Nos. 2 — 4. The Service Plans for Upper Cottonwood
Creek Metropolitan District Nos. 2-5 were again amended on March 22, 2016.

The District’'s service area is located entirely within the City of Colorado Springs (the “City”), El
Paso County, Colorado. Old Ranch Metropolitan District is responsible for managing the
construction of certain public facilities and improvements and for operation and maintenance of the
limited list of public improvements which were not conveyed to the City. The District, Upper
Cottonwood Creek Metropolitan District, and Upper Cottonwood Creek Metropolitan District Nos. 2 -
4 are responsible for providing the funding for capital improvements and to fund limited ongoing
operations. Under the Service Plan, the District has the power to provide public improvements
within the boundaries of the District, as described in the Special District Act, Section 32-1-101 of the
Colorado Revised Statutes.

District voters approved debt authorization in the amount of $63,000,000 for payment of capital
costs. The election also allows the District to retain all revenues without regard to the limitations
contained in Article X, Section 20, of the Colorado constitution or any other law. The maximum mill
levy for operations and maintenance shall be 20.000 mills per the 2016 amended Service Plan, and
the mill levy for debt shall not exceed 50.000 mills. Pursuant to the Service Plan, the District can
issue bond indebtedness of up to $7,500,000.

The District has no employees and all administrative functions are contracted.

The District prepares its budget on the modified accrual basis of accounting in accordance with the
requirements of Colorado Revised Statutes C.R.S. 29-1-105 using its best estimates as of the date
of the budget hearing. These estimates are based on expected conditions and its expected course
of actions. The assumptions disclosed herein are those that the District believes are significant to
the budget. There will usually be differences between the budget and actual results, because
events and circumstances frequently do not occur as expected, and those difference may be
material.

Revenues
Property Taxes

Property taxes are levied by the District's Board of Directors. The levy is based on assessed
valuations determined by the County Assessor generally as of January 1 of each year. The levy is
normally set by December 15 by certification to the County Commissioners to put the tax lien on the
individual properties as of January 1 of the following year. The County Treasurer collects the
determined taxes during the ensuing calendar year. The taxes are payable by April or, if in equal
installments, at the taxpayer’s election, in February and June. Delinquent taxpayers are notified in
August and generally sales of the tax liens on delinquent properties are held in November or
December. The County Treasurer remits the taxes collected monthly to the District.



UPPER COTTONWOOD CREEK METROPOLITAN DISTRICT NO. 5
2023 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Revenues - Continued
Property Taxes (Continued)

The calculation of the taxes levied is displayed on the Property Tax Summary page of the
budget using the adopted mill levy imposed by the District.

Senate Bill 21-293 among other things, designates multi-family residential real property
(defined generally, as property that is a multi-structure of four or more units) as a new subclass of
residential real property. For tax collection year 2023, the assessment rate for single family
residential property decreases to 6.95% from 7.15%. The rate for multifamily residential
property, the newly created subclass, decreases to 6.80% from 7.15%. Agricultural and
renewable energy production property decreases to 26.40% from 29.00%. Producing oil
and gas remains at 87.50%. All other nonresidential property stays at 29.00%.
Interest Income
Interest earned on the District’'s available funds has been estimated based on an average
interest rate of approximately 1.50%.

Expenditures

County Treasurer’s Fees

County Treasurer’s collection fees have been computed at 1.50% of property taxes.

Intergovernmental Expenditures
Intergovernmental expenditures represent transfers to Old Ranch to provide funding for the overall
administrative, operating, and capital costs for the Districts.

Debt and Leases

The District has no outstanding debt, nor any capital or operating leases.

Reserves
Emergency Reserves

TABOR requires local governments to establish Emergency Reserves. These reserves must be
at least 3.000% of fiscal year spending. Since substantially all funds received by the District
are transferred to Old Ranch Metropolitan District, which pays for all of the District’'s operations
and maintenance costs, an Emergency Reserve is not reflected in the District's Budget. It is
accounted for in Old Ranch Metropolitan District.

This information is an integral part of the accompanying budget.
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October 13, 2022

Old Ranch Metropolitan District

Board of Directors

Via email: seef.leroux@claconnect.com

We are pleased to confirm our understanding of the services we are to provide for Old Ranch Metropolitan District
(“District”) as of and for the year ended December 31, 2022.

Audit Scope and Objectives

We will audit the financial statements of the governmental activities, the business-type activities, and each major
fund, including the related notes to the financial statements, which collectively comprise the basic financial
statements of the District as of and for the year ended December 31, 2022. Accounting principles generally accepted
in the United States of America (“US GAAP”) provide for certain required supplementary information (“RSI”), such
as management'’s discussion and analysis (“MD&A”) to supplement the District’s basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board which considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. As part of our engagement, we will apply
certain limited procedures to the District's RSI in accordance with auditing standards generally accepted in the
United States of America (“US GAAS”). These limited procedures will consist of inquiries of management regarding
the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge obtained during our audit of the
basic financial statements. We will not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
The following RSI is required by US GAAP and will be subjected to certain limited procedures, but will not be
audited:

e You have informed us that the MD&A will be omitted. Our report will be modified accordingly.

We have also been engaged to report on supplementary information (“SI”) other than RSI that accompanies the
District’s financial statements, as applicable. We will subject the Sl to the auditing procedures applied in our audit
of the basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with US GAAS, and will provide
an opinion on it in relation to the basic financial statements as a whole.

e Schedule(s) of revenues, expenditures, and changes in fund balances — budget and actual for
governmental funds, as applicable

e Schedule of revenues and expenditures — budget and actual
e Reconciliation of amounts from budgetary basis to cash basis, as applicable

In connection with our audit of the basic financial statements, we will read any other information included with the
financial statements and consider whether a material inconsistency exists between the other information and the

BiggsKofford, P.C. « Member AICPA DS
630 Southpointe Court, Suite 200 « Colorado Springs, CO 80906 « Phone: 719.579.9090 ¢ Fax: 719.576.0126 » www.biggskofford.com |
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basic financial statements, or the other information otherwise appears to be materially misstated. If, based on the
work performed, we conclude that an uncorrected material misstatement of the other information exists, we are
required to describe it in our report.

We understand that the following people or entities will use these financial statements for the enumerated purposes:

USER PURPOSE
State of Colorado To assist with regulatory oversight
Management To provide assurance on the financial statements to enhance

management decision-making
El Paso County To aid in regulatory oversight

You agree that you will discuss the suitability of this presentation with us if you intend to submit these financial
statements to other users or to any of the identified users for different purposes.

The objectives of our audit are to obtain reasonable assurance as to whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error; issue an auditor’s report that includes our
opinions about whether your financial statements are fairly presented, in all material respects, in conformity with US
GAAP; and report on the fairness of the Sl referred to above when considered in relation to the financial statements
as a whole. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with US GAAS will always detect a material misstatement when
it exists. Misstatements, including omissions, can arise from fraud or error and are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment of a reasonable user
made based on the financial statements.

Auditor’'s Responsibilities for the Audit of the Financial Statements

We will conduct our audit in accordance with US GAAS and will include tests of your accounting records and other
procedures we consider necessary to enable us to express such opinions. As part of an audit in accordance with
US GAAS, we exercise professional judgment and maintain professional skepticism throughout the audit.

We will evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management. We will also evaluate the overall presentation of the financial statements,
including the disclosures, and determine whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation. We will plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement, whether from (1) errors, (2)
fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or governmental regulations
that are attributable to the District or to acts by management or employees acting on behalf of the District.

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and
because we will not perform a detailed examination of all transactions, there is an unavoidable risk that some
material misstatements may not be detected by us, even though the audit is properly planned and performed in
accordance with US GAAS. In addition, an audit is not designed to detect immaterial misstatements or violations of
laws or governmental regulations that do not have a direct material effect on the financial statements. However, we
will inform the appropriate level of management of any material errors, fraudulent financial reporting, or
misappropriation of assets that come to our attention. Our responsibility as auditors is limited to the period covered
by our audit and does not extend to any later periods for which we are not engaged as auditors.

We will also conclude, based on the audit evidence obtained, whether there are conditions or events, considered
in the aggregate, that raise substantial doubt about the District’s ability to continue as a going concern for a
reasonable period of time.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts,
and direct confirmation of receivables and certain assets and liabilities by correspondence with selected customers,
,—Ds
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creditors, and financial institutions. We may also request representations from your attorneys as part of the
engagement and they may bill you for responding to this inquiry.

If circumstances occur which, in our professional judgment, prevent us from completing the audit or forming opinions
on the financial statements, we retain the right to withdraw from the engagement without issuing opinions or report,
as permitted by our professional standards.

We may from time to time, and depending on the circumstances, use third-party service providers in serving your
account. We may share confidential information about you with these service providers but remain committed to
maintaining the confidentiality and security of your information. Accordingly, we maintain internal policies,
procedures, and safeguards to protect the confidentiality of your personal information. In addition, we will secure
confidentiality agreements with all service providers to maintain the confidentiality of your information and we will
take reasonable precautions to determine that they have appropriate procedures in place to prevent the
unauthorized release of your confidential information to others. In the event that we are unable to secure an
appropriate confidentiality agreement, you will be asked to provide your consent prior to the sharing of your
confidential information with the third-party service provider. Furthermore, we will remain responsible for the work
provided by any such third-party service providers.

Our audit of the financial statements does not relieve you of your responsibilities.

Audit Procedures — Internal Control

We will obtain an understanding of the District and its environment, including internal control relevant to the audit,
sufficient to identify and assess the risks of material misstatement of the financial statements, whether due to error
or fraud, and to design and perform audit procedures responsive to those risks and obtain evidence that is sufficient
and appropriate to provide a basis for our opinions. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentation, or the override of internal control. An audit is not designed to provide assurance on internal
control or to identify deficiencies in internal control. Accordingly, we will express no such opinion. However, during
the audit, we will communicate to you and those charged with governance any matters related to internal control
that are required to be communicated under professional standards.

Audit Procedures — Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement,
we will perform tests of the District’'s compliance with the provisions of applicable laws, regulations contracts and
agreements. However, the objective of our audit will not be to provide an opinion on overall compliance, and we will
not express such an opinion.

Other Services

We, in our sole professional judgment, reserve the right to refuse to perform any procedure or take any action that
could be construed as assuming management responsibilities.

Responsibilities of Management for the Financial Statements

Our audit will be conducted on the basis that you acknowledge and understand your responsibility for designing,
implementing, and maintaining internal controls relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error, including monitoring ongoing
activities; for the selection and application of accounting principles; and for the preparation and fair presentation of
the financial statements in conformity with US GAAP with the oversight of those charged with governance.

Management is responsible for making drafts of the financial statements, all financial records, and related
information available to us and for the accuracy and completeness of that information (including information from
outside of the general and subsidiary ledgers). You are also responsible for providing us with (1) access to all
information of which you are aware that is relevant to the preparation and fair presentation of the financial
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statements, such as records, documentation, identification of all related parties and all related-party relationships
and transactions, and other matters; (2) additional information that we may request for the purpose of the audit; and
(3) unrestricted access to persons within the District from whom we determine it necessary to obtain audit evidence.
At the conclusion of our audit, we will require certain written representations from you about the financial statements
and related matters.

Your responsibilities include adjusting the financial statements to correct material misstatements and confirming to
us in the management representation letter that the effects of any uncorrected misstatements aggregated by us
during the current engagement and pertaining to the latest period presented are immaterial, both individually and
in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and
for informing us about all known or suspected fraud affecting the District involving (1) management, (2) employees
who have significant roles in internal control, and (3) others where the fraud could have a material effect on the
financial statements. Your responsibilities include informing us of your knowledge of any allegations of fraud or
suspected fraud affecting the District received in communications from employees, former employees, grantors,
regulators, or others. In addition, you are responsible for identifying and ensuring that the District complies with
applicable laws and regulations.

With regard to including the auditor’s report in an offering document, you agree that the aforementioned auditor’s
report, or reference to BiggsKofford, P.C., will not be included in any such offering document without our prior
permission or consent. Any agreement to perform work in connection with an offering document, including an
agreement to provide permission or consent, will be a separate engagement.

You are responsible for the preparation of the Sl in conformity with US GAAP. You agree to include our report on
the Sl in any document that contains, and indicates that we have reported on, the SI. You also agree to include the
audited financial statements with any presentation of the Sl that includes our report thereon. Your responsibilities
include acknowledging to us in the representation letter that (1) you are responsible for the presentation of the Si
in accordance with US GAAP; (2) you believe the SI, including its form and content, is fairly presented in accordance
with US GAAP; (3) the methods of measurement or presentation have not changed from those used in the prior
period (or, if they have changed, the reasons for such changes); and (4) you have disclosed to us any significant
assumptions or interpretations underlying the measurement or presentation of the Sl.

You agree to assume all management responsibilities for the other services listed above and any other non-attest
services we provide; oversee the services by designating an individual, preferably from senior management, with
suitable skill, knowledge, or experience; evaluate the adequacy and results of the services; and accept responsibility
for them.

Engagement Administration, Fees, and Other

You are responsible to notify us in advance of your intent to reproduce our report for any reason, in whole or in part,
and to give us the opportunity to review any printed material containing our report before its issuance. Such
notification does not constitute an acknowledgement on our part of any third party's intent to rely on the financial
statements. With regard to financial statements published electronically or on your internet website(s), you
understand that electronic sites are a means to reproduce and distribute information. We are not required to read
the information contained in your sites, or to consider the consistency of other information in the electronic site with
the original document.

You agree that you will not use our firm's name or the name of an employee of the firm in a communication
containing a financial presentation without the written permission of our firm. If you do use our firm name or the
name of an employee of the firm in a communication containing a financial presentation, you agree to include an
“accountant’s report” or a “disclaimer” on the financial presentation(s) which we specify. Further, you agree to
provide us with printers’ proofs or masters of any document that contains our firm name or the name of an employee
of the firm and a financial presentation for our review and approval before printing/publishing of the document. You
also agree to provide us with a copy of the final reproduced material that contains either our firm’s name and/or the
name of an employee of the firm and a financial presentation for our approval before it is distributed.
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We value each and every one of our clients as well as each and every one of our employees. We have spent a
great deal of time and resources to locate, train, and retain our employees. We respectfully request that you not
solicit our employees to work for you. You agree that if you or your agents do hire one of our employees within three
months of when they last worked for BiggsKofford, we will be due a finder’s fee equal to 50% of the greater of the
annual salary they were earning as of their last day of employment or their starting salary with the District. Payment
will be due within 10 days of your receipt of our invoice. To ensure that our independence is not impaired under the
AICPA Code of Professional Conduct, you agree to inform the engagement principal before entering into any
substantive employment discussions with any of our personnel.

You understand that we provide clients with services specifically focused on identifying and addressing deficiencies
in internal controls, and on searching for the existence of fraud within the entity. If you would like us to perform
these services, we would be happy to discuss that opportunity with you. However, you acknowledge that those
services are outside the scope of this engagement and are not included in the fees detailed below.

It is our policy to retain engagement documentation for a period of at least five years, after which time we may
commence the process of destroying the contents of our engagement files. To the extent we accumulate any of
your original records during the engagement, those documents will be returned to you promptly upon completion of
the engagement. The balance of our engagement file, other than the compiled financial statement, which we will
provide you at the conclusion of the engagement, is our property, and we will provide copies of such documents at
our discretion and if compensated for any time and costs associated with the effort.

In the event we are required to respond to a subpoena, court order or other legal process for the production of
documents and/or testimony related to information we obtained and/or prepared during the course of this
engagement, you agree to compensate us at our standard hourly rates for the time we expend in connection with
such response, and to reimburse us for all related out-of-pocket costs incurred.

You and BiggsKofford, P.C. both agree that any dispute that may arise from this engagement will, prior to resorting
to litigation, be submitted for mediation before the American Arbitration Association. Both parties further agree that
any such mediation shall be administered within El Paso County Colorado and the results of any such mediation
shall be binding upon agreement of each party to be bound. Further, both parties agree that any potential legal
action between you and BiggsKofford, P.C. shall be resolved in El Paso County District Court according to Colorado
law. Our engagement ends on delivery of our audit report and any claim made concerning our services will be
limited to the fees charged for those services. You agree to indemnify, defend, and hold BiggsKofford and its
owners, heirs, executors, personal representatives, successors, and assigns harmless from any liability and costs
resulting from knowing misrepresentations by management.

This engagement letter is contractual in nature and includes all of the relevant terms that will govern the engagement
for which it has been prepared. The terms of this letter supersede any prior oral or written representations or
commitments by or between the parties. Any material changes or additions to the terms set forth in this letter will
only become effective if evidenced by a written amendment to this letter, signed by all parties.

We want you to clearly understand that this type of financial statement presentation is not designed for, and should
not be used for, any purpose subject to regulation by the United States Securities and Exchange Commission
(“SEC”) or the securities division of any state.

We understand that your employees will prepare all cash, accounts receivable, and other confirmations we request
and will locate any documents selected by us for testing.

The audit documentation for this engagement is the property of BiggsKofford, P.C. and constitutes confidential
information. However, subject to applicable laws and regulations, audit documentation and appropriate individuals
will be made available upon request and in a timely manner to Colorado Office of the State Auditor or its designee.
We will notify you of any such request. If requested, access to such audit documentation will be provided under the
supervision of BiggsKofford, P.C. personnel. Furthermore, upon request, we may provide copies of selected audit
documentation to Colorado Office of the State Auditor or its designee. The Colorado Office of the State Auditor or
its designee may intend or decide to distribute the copies or information contained therein to others, including other
governmental agencies.
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Braden Hammond is the engagement principal and is responsible for supervising the engagement and for signing
the report or authorizing another individual to sign it.

Our fees for this engagement are not contingent on the results of our services. We estimate that our fees for these
services will be $6,130. You will also be billed for travel and other out-of-pocket expenses. The fee estimate is
based on anticipated cooperation from your personnel and the assumption that unexpected circumstances will not
be encountered during the audit. If significant additional time is necessary, we will keep you informed of any
problems we encounter, and our fees will be adjusted accordingly. Our invoices for these fees will be rendered
semi-monthly as work progresses and are payable on presentation. Any remaining balance will be due upon delivery
of your financial statements. In accordance with our firm policies, work may be suspended if your account becomes
overdue and will not be resumed until your account is paid in full. If we elect to terminate our services for
nonpayment or for any other reason provided for in this letter, our engagement will be deemed to have been
completed upon written notification of termination, even if we have not completed our report. You will be obligated
to compensate us for all time expended and to reimburse us for all out-of-pocket expenses through the date of the
termination.

Reporting

We will issue a written report upon completion of our audit of the District’s financial statements. Our report will be
addressed to the board of directors of the District. Circumstances may arise in which our report may differ from its
expected content based on the results of our audit. Depending on the nature of these circumstances, it may be
necessary for us to modify our opinions, add a separate section, or add an emphasis-of-matter or other-matter
paragraph to our auditor’'s report or, if necessary, withdraw from this engagement. If our opinions are other than
unmodified, we will discuss the reasons with you in advance. If, for any reason, we are unable to complete the audit
or are unable to form or have not formed opinions, we may decline to express opinions or withdraw from this
engagement.

We appreciate the opportunity to be of service to you and believe this letter accurately summarizes the significant
terms of our engagement. If you have any questions, please let us know. If you agree with the terms of our
engagement as described in this letter, PLEASE INITIAL EACH PAGE, SIGN THE LAST PAGE, and return a copy
to us.

Sincerely,

Bpgslofford F.C

BiggsKofford, P.C.

RESPONSE:
This letter correctly sets forth the understanding of Old Ranch Metropolitan District.

DocuSigned by:

ﬁW\ Sb(’/w{’ Title: President

FO387ZECAROGEARE
FO38FECOBI9F48—

2/16/2023

Officer signature: Date:

DS

Page 6 of 6
Initials | TS

| —



DocuSign Envelope ID: 2A3E8E2E-3594-41B6-96EA-1170A561EDDB
APPLICATION FOR EXEMPTION FROM AUDIT

LONG FORM
NAME OF GOVERNMENT Upper Cottonwood Creek Metropolitan District No. 1 For the Year Ended
ADDRESS 121 South Tejon Street 12/31/2022
Suite 1100 or fiscal year ended:
Colorado Springs, CO 80903
CONTACT PERSON Carrie Bartow
PHONE 719-635-0330
EMAIL Carrie.Bartow@claconnect.com

CERTIFICATION OF PREPARER

| certify that | am an independent accountant with knowledge of governmental accounting and that the information in the Application is complete and accurate to the best of my knowledge. | am aware that the Audit Law requires that a person
independent of the entity complete the application if revenues or expenditure are at least $100,000 but not more than $750,000, and that independent means someone who is separate from the entity.

NAME: Carrie Bartow

TITLE Accountant for the District

FIRM NAME (if applicable) CliftonLarsonAllen LLP

ADDRESS 121 South Tejon Street, Suite 1100, Colorado Springs, CO 80903
PHONE 719-635-0330

DATE PREPARED 8-Mar-23

RELATIONSHIP TO ENTITY CPA Firm providing accounting services to the District

PREPARER (siGNATURE REQUIRED)

Has the entity filed for, or has the district filed, a Title 32, Article 1 Special District Notice of Inactive Status YES NO
during the year? [Applicable to Title 32 special districts only, pursuant to Sections 32-1-103 (9.3) and 32-1- If Yes, date filed:
104 (3), C.R.S.] o
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CliftonLarsonAllen LLP
A 8390 East Crescent Pkwy., Suite 300
Greenwood Village, CO 80111
phone 303-779-5710 fax 303-779-0348
CLAconnect.com

Accountant’s Compilation Report

Board of Directors
Upper Cottonwood Creek Metropolitan District No. 1
El Paso, Colorado

Management is responsible for the accompanying Application for Exemption from Audit of Upper
Cottonwood Creek Metropolitan District No. 1 as of and for the year ended December 31, 2022,
included in the accompanying prescribed form. We have performed a compilation engagement in
accordance with Statements on Standards for Accounting and Review Services promulgated by
the Accounting and Review Services Committee of the American Institute of Certified Public
Accountants. We did not audit or review the financial statements included in the accompanying
prescribed form nor were we required to perform any procedures to verify the accuracy or
completeness of the information provided by management. Accordingly, we do not express an
opinion, a conclusion, nor provide any form of assurance on the financial statements included in
the accompanying prescribed form.

The Application for Exemption from Audit is presented in accordance with the requirements of the
Colorado Office of the State Auditor, which differ from accounting principles generally accepted
in the United States of America.

This report is intended solely for the information and use of the Colorado Office of the State
Auditor and is not intended to be and should not be used by anyone other than this specified

party.

We are not independent with respect to Upper Cottonwood Creek Metropolitan District No. 1.

Colorado Springs, Colorado
March 8, 2023
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elect to create a DocuSign account, you may access the documents for a limited period of time
(usually 30 days) after such documents are first sent to you. After such time, if you wish for us to
send you paper copies of any such documents from our office to you, you will be charged a
$0.00 per-page fee. You may request delivery of such paper copies from us by following the
procedure described below.

Withdrawing your consent

If you decide to receive notices and disclosures from us electronically, you may at any time
change your mind and tell us that thereafter you want to receive required notices and disclosures
only in paper format. How you must inform us of your decision to receive future notices and
disclosure in paper format and withdraw your consent to receive notices and disclosures
electronically is described below.
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authorizations, acknowledgements, and other documents that are required to be provided or made
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consequences of your electing not to receive delivery of the notices and disclosures
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How to contact CliftonLarsonAllen LLP:

You may contact us to let us know of your changes as to how we may contact you electronically,
to request paper copies of certain information from us, and to withdraw your prior consent to
receive notices and disclosures electronically as follows:
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October 13, 2022

Upper Cottonwood Creek Metropolitan District No. 2
Board of Directors

Via email: seef.leroux@claconnect.com

We are pleased to confirm our understanding of the services we are to provide for Upper Cottonwood Creek
Metropolitan District No. 2 (“District”) as of and for the year ended December 31, 2022.

Audit Scope and Objectives

We will audit the financial statements of the governmental activities and each major fund, including the related notes
to the financial statements, which collectively comprise the basic financial statements of the District as of and for
the year ended December 31, 2022. Accounting principles generally accepted in the United States of America (“US
GAAP”) provide for certain required supplementary information (“RSI”), such as management’s discussion and
analysis (“MD&A”") to supplement the District's basic financial statements. Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board which considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. As part of our engagement, we will apply certain limited procedures to the District's
RSI in accordance with auditing standards generally accepted in the United States of America (“US GAAS”"). These
limited procedures will consist of inquiries of management regarding the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge obtained during our audit of the basic financial statements. We will not express
an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance. The following RSl is required by US GAAP and
will be subjected to certain limited procedures, but will not be audited:

e You have informed us that the MD&A will be omitted. Our report will be modified accordingly.

We have also been engaged to report on supplementary information (“SI”) other than RSI that accompanies the
District’s financial statements, as applicable. We will subject the Sl to the auditing procedures applied in our audit
of the basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with US GAAS, and will provide
an opinion on it in relation to the basic financial statements as a whole.

e Schedule(s) of revenues, expenditures, and changes in fund balances — budget and actual for
governmental funds, as applicable

In connection with our audit of the basic financial statements, we will read any other information included with the
financial statements and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If, based on the
work performed, we conclude that an uncorrected material misstatement of the other information exists, we are
required to describe it in our report.

BiggsKofford, P.C. « Member AICPA DS
630 Southpointe Court, Suite 200 « Colorado Springs, CO 80906 * Phone: 719.579.9090 ¢ Fax: 719.576.0126 Www.biggskofford.com!

Initials
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We understand that the following people or entities will use these financial statements for the enumerated purposes:

USER PURPOSE
State of Colorado To assist with regulatory oversight
Management To provide assurance on the financial statements to enhance

management decision-making
El Paso County To aid in regulatory oversight

You agree that you will discuss the suitability of this presentation with us if you intend to submit these financial
statements to other users or to any of the identified users for different purposes.

The objectives of our audit are to obtain reasonable assurance as to whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error; issue an auditor’s report that includes our
opinions about whether your financial statements are fairly presented, in all material respects, in conformity with US
GAAP; and report on the fairness of the Sl referred to above when considered in relation to the financial statements
as a whole. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with US GAAS will always detect a material misstatement when
it exists. Misstatements, including omissions, can arise from fraud or error and are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment of a reasonable user
made based on the financial statements.

Auditor’s Responsibilities for the Audit of the Financial Statements

We will conduct our audit in accordance with US GAAS and will include tests of your accounting records and other
procedures we consider necessary to enable us to express such opinions. As part of an audit in accordance with
US GAAS, we exercise professional judgment and maintain professional skepticism throughout the audit.

We will evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management. We will also evaluate the overall presentation of the financial statements,
including the disclosures, and determine whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation. We will plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement, whether from (1) errors, (2)
fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or governmental regulations
that are attributable to the District or to acts by management or employees acting on behalf of the District.

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and
because we will not perform a detailed examination of all transactions, there is an unavoidable risk that some
material misstatements may not be detected by us, even though the audit is properly planned and performed in
accordance with US GAAS. In addition, an audit is not designed to detect immaterial misstatements or violations of
laws or governmental regulations that do not have a direct material effect on the financial statements. However, we
will inform the appropriate level of management of any material errors, fraudulent financial reporting, or
misappropriation of assets that come to our attention. Our responsibility as auditors is limited to the period covered
by our audit and does not extend to any later periods for which we are not engaged as auditors.

We will also conclude, based on the audit evidence obtained, whether there are conditions or events, considered
in the aggregate, that raise substantial doubt about the District's ability to continue as a going concern for a
reasonable period of time.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts,
and direct confirmation of receivables and certain assets and liabilities by correspondence with selected customers,
creditors, and financial institutions. We may also request representations from your attorneys as part of the
engagement and they may bill you for responding to this inquiry.

f—DS
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If circumstances occur which, in our professional judgment, prevent us from completing the audit or forming opinions
on the financial statements, we retain the right to withdraw from the engagement without issuing opinions or report,
as permitted by our professional standards.

We may from time to time, and depending on the circumstances, use third-party service providers in serving your
account. We may share confidential information about you with these service providers but remain committed to
maintaining the confidentiality and security of your information. Accordingly, we maintain internal policies,
procedures, and safeguards to protect the confidentiality of your personal information. In addition, we will secure
confidentiality agreements with all service providers to maintain the confidentiality of your information and we will
take reasonable precautions to determine that they have appropriate procedures in place to prevent the
unauthorized release of your confidential information to others. In the event that we are unable to secure an
appropriate confidentiality agreement, you will be asked to provide your consent prior to the sharing of your
confidential information with the third-party service provider. Furthermore, we will remain responsible for the work
provided by any such third-party service providers.

Our audit of the financial statements does not relieve you of your responsibilities.

Audit Procedures — Internal Control

We will obtain an understanding of the District and its environment, including internal control relevant to the audit,
sufficient to identify and assess the risks of material misstatement of the financial statements, whether due to error
or fraud, and to design and perform audit procedures responsive to those risks and obtain evidence that is sufficient
and appropriate to provide a basis for our opinions. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentation, or the override of internal control. An audit is not designed to provide assurance on internal
control or to identify deficiencies in internal control. Accordingly, we will express no such opinion. However, during
the audit, we will communicate to you and those charged with governance any matters related to internal control
that are required to be communicated under professional standards.

Audit Procedures — Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement,
we will perform tests of the District’'s compliance with the provisions of applicable laws, regulations contracts and
agreements. However, the objective of our audit will not be to provide an opinion on overall compliance, and we will
not express such an opinion.

Other Services

We, in our sole professional judgment, reserve the right to refuse to perform any procedure or take any action that
could be construed as assuming management responsibilities.

Responsibilities of Management for the Financial Statements

Our audit will be conducted on the basis that you acknowledge and understand your responsibility for designing,
implementing, and maintaining internal controls relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error, including monitoring ongoing
activities; for the selection and application of accounting principles; and for the preparation and fair presentation of
the financial statements in conformity with US GAAP with the oversight of those charged with governance.

Management is responsible for making drafts of the financial statements, all financial records, and related
information available to us and for the accuracy and completeness of that information (including information from
outside of the general and subsidiary ledgers). You are also responsible for providing us with (1) access to all
information of which you are aware that is relevant to the preparation and fair presentation of the financial
statements, such as records, documentation, identification of all related parties and all related-party relationships
and transactions, and other matters; (2) additional information that we may request for the purpose of the audit; and
(3) unrestricted access to persons within the District from whom we determine it necessary to obtain audit evidence.
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At the conclusion of our audit, we will require certain written representations from you about the financial statements
and related matters.

Your responsibilities include adjusting the financial statements to correct material misstatements and confirming to
us in the management representation letter that the effects of any uncorrected misstatements aggregated by us
during the current engagement and pertaining to the latest period presented are immaterial, both individually and
in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and
for informing us about all known or suspected fraud affecting the District involving (1) management, (2) employees
who have significant roles in internal control, and (3) others where the fraud could have a material effect on the
financial statements. Your responsibilities include informing us of your knowledge of any allegations of fraud or
suspected fraud affecting the District received in communications from employees, former employees, grantors,
regulators, or others. In addition, you are responsible for identifying and ensuring that the District complies with
applicable laws and regulations.

With regard to including the auditor’s report in an offering document, you agree that the aforementioned auditor’s
report, or reference to BiggsKofford, P.C., will not be included in any such offering document without our prior
permission or consent. Any agreement to perform work in connection with an offering document, including an
agreement to provide permission or consent, will be a separate engagement.

You are responsible for the preparation of the Sl in conformity with US GAAP. You agree to include our report on
the Sl in any document that contains, and indicates that we have reported on, the SI. You also agree to include the
audited financial statements with any presentation of the Sl that includes our report thereon. Your responsibilities
include acknowledging to us in the representation letter that (1) you are responsible for the presentation of the Sl
in accordance with US GAAP; (2) you believe the SI, including its form and content, is fairly presented in accordance
with US GAAP; (3) the methods of measurement or presentation have not changed from those used in the prior
period (or, if they have changed, the reasons for such changes); and (4) you have disclosed to us any significant
assumptions or interpretations underlying the measurement or presentation of the Sl.

You agree to assume all management responsibilities for the other services listed above and any other non-attest
services we provide; oversee the services by designating an individual, preferably from senior management, with
suitable skill, knowledge, or experience; evaluate the adequacy and results of the services; and accept responsibility
for them.

Engagement Administration, Fees, and Other

You are responsible to notify us in advance of your intent to reproduce our report for any reason, in whole or in part,
and to give us the opportunity to review any printed material containing our report before its issuance. Such
notification does not constitute an acknowledgement on our part of any third party's intent to rely on the financial
statements. With regard to financial statements published electronically or on your internet website(s), you
understand that electronic sites are a means to reproduce and distribute information. We are not required to read
the information contained in your sites, or to consider the consistency of other information in the electronic site with
the original document.

You agree that you will not use our firm's name or the name of an employee of the firm in a communication
containing a financial presentation without the written permission of our firm. If you do use our firm name or the
name of an employee of the firm in a communication containing a financial presentation, you agree to include an
“accountant’s report” or a “disclaimer” on the financial presentation(s) which we specify. Further, you agree to
provide us with printers’ proofs or masters of any document that contains our firm name or the name of an employee
of the firm and a financial presentation for our review and approval before printing/publishing of the document. You
also agree to provide us with a copy of the final reproduced material that contains either our firm’s name and/or the
name of an employee of the firm and a financial presentation for our approval before it is distributed.

We value each and every one of our clients as well as each and every one of our employees. We have spent a
great deal of time and resources to locate, train, and retain our employees. We respectfully request that you not
solicit our employees to work for you. You agree that if you or your agents do hire one of our employees within three
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months of when they last worked for BiggsKofford, we will be due a finder's fee equal to 50% of the greater of the
annual salary they were earning as of their last day of employment or their starting salary with the District. Payment
will be due within 10 days of your receipt of our invoice. To ensure that our independence is not impaired under the
AICPA Code of Professional Conduct, you agree to inform the engagement principal before entering into any
substantive employment discussions with any of our personnel.

You understand that we provide clients with services specifically focused on identifying and addressing deficiencies
in internal controls, and on searching for the existence of fraud within the entity. If you would like us to perform
these services, we would be happy to discuss that opportunity with you. However, you acknowledge that those
services are outside the scope of this engagement and are not included in the fees detailed below.

It is our policy to retain engagement documentation for a period of at least five years, after which time we may
commence the process of destroying the contents of our engagement files. To the extent we accumulate any of
your original records during the engagement, those documents will be returned to you promptly upon completion of
the engagement. The balance of our engagement file, other than the compiled financial statement, which we will
provide you at the conclusion of the engagement, is our property, and we will provide copies of such documents at
our discretion and if compensated for any time and costs associated with the effort.

In the event we are required to respond to a subpoena, court order or other legal process for the production of
documents and/or testimony related to information we obtained and/or prepared during the course of this
engagement, you agree to compensate us at our standard hourly rates for the time we expend in connection with
such response, and to reimburse us for all related out-of-pocket costs incurred.

You and BiggsKofford, P.C. both agree that any dispute that may arise from this engagement will, prior to resorting
to litigation, be submitted for mediation before the American Arbitration Association. Both parties further agree that
any such mediation shall be administered within El Paso County Colorado and the results of any such mediation
shall be binding upon agreement of each party to be bound. Further, both parties agree that any potential legal
action between you and BiggsKofford, P.C. shall be resolved in El Paso County District Court according to Colorado
law. Our engagement ends on delivery of our audit report and any claim made concerning our services will be
limited to the fees charged for those services. You agree to indemnify, defend, and hold BiggsKofford and its
owners, heirs, executors, personal representatives, successors, and assigns harmless from any liability and costs
resulting from knowing misrepresentations by management.

This engagement letter is contractual in nature and includes all of the relevant terms that will govern the engagement
for which it has been prepared. The terms of this letter supersede any prior oral or written representations or
commitments by or between the parties. Any material changes or additions to the terms set forth in this letter will
only become effective if evidenced by a written amendment to this letter, signed by all parties.

We want you to clearly understand that this type of financial statement presentation is not designed for, and should
not be used for, any purpose subject to regulation by the United States Securities and Exchange Commission
(“SEC") or the securities division of any state.

We understand that your employees will prepare all cash, accounts receivable, and other confirmations we request
and will locate any documents selected by us for testing.

The audit documentation for this engagement is the property of BiggsKofford, P.C. and constitutes confidential
information. However, subject to applicable laws and regulations, audit documentation and appropriate individuals
will be made available upon request and in a timely manner to Colorado Office of the State Auditor or its designee.
We will notify you of any such request. If requested, access to such audit documentation will be provided under the
supervision of BiggsKofford, P.C. personnel. Furthermore, upon request, we may provide copies of selected audit
documentation to Colorado Office of the State Auditor or its designee. The Colorado Office of the State Auditor or
its designee may intend or decide to distribute the copies or information contained therein to others, including other
governmental agencies.

Braden Hammond is the engagement principal and is responsible for supervising the engagement and for signing
the report or authorizing another individual to sign it.
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Our fees for this engagement are not contingent on the results of our services. We estimate that our fees for these
services will be $4,100. You will also be billed for travel and other out-of-pocket expenses. The fee estimate is
based on anticipated cooperation from your personnel and the assumption that unexpected circumstances will not
be encountered during the audit. If significant additional time is necessary, we will keep you informed of any
problems we encounter, and our fees will be adjusted accordingly. Our invoices for these fees will be rendered
semi-monthly as work progresses and are payable on presentation. Any remaining balance will be due upon delivery
of your financial statements. In accordance with our firm policies, work may be suspended if your account becomes
overdue and will not be resumed until your account is paid in full. If we elect to terminate our services for
nonpayment or for any other reason provided for in this letter, our engagement will be deemed to have been
completed upon written notification of termination, even if we have not completed our report. You will be obligated
to compensate us for all time expended and to reimburse us for all out-of-pocket expenses through the date of the
termination.

Reporting

We will issue a written report upon completion of our audit of the District’s financial statements. Our report will be
addressed to the board of directors of the District. Circumstances may arise in which our report may differ from its
expected content based on the results of our audit. Depending on the nature of these circumstances, it may be
necessary for us to modify our opinions, add a separate section, or add an emphasis-of-matter or other-matter
paragraph to our auditor’s report or, if necessary, withdraw from this engagement. If our opinions are other than
unmodified, we will discuss the reasons with you in advance. If, for any reason, we are unable to complete the audit
or are unable to form or have not formed opinions, we may decline to express opinions or withdraw from this
engagement.

We appreciate the opportunity to be of service to you and believe this letter accurately summarizes the significant
terms of our engagement. If you have any questions, please let us know. If you agree with the terms of our
engagement as described in this letter, PLEASE INITIAL EACH PAGE, SIGN THE LAST PAGE, and return a copy
to us.

Sincerely,

Bpgslofford F.C

BiggsKofford, P.C.

RESPONSE:
This letter correctly sets forth the understanding of Upper Cottonwood Creek Metropolitan District No. 2.

DocuSigned by:

Tim Subut Title: President Date: 2/ 16/2023

FO38TECOBOOF48F—

Officer signature:
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Request for Extension of Time to File Audit for Year End December 31, 2022
ONLY

Requests may be submitted via internet portal: https://apps.leg.co.gov/osa/lg.

Upper Cottonwood Creek

Government Name: Metropolitan District No. 3
Name of Contact: Robert Lange

Address: 121 S Tejon Suite 1100
City/Zip Code Colorado Springs, 80903
Phone Number: 719-635-0330

E-mail Rob.Lange@claconnect.com
Fiscal Year Ending (mm/dd/yyyy): 12/31/2022

Amount of Time Requested (in days): Aggi?gﬁe:
(Not to exceed 60 calendar days) September 30, 2023

Comments (optional):

I understand that if the audit is not submitted within the approved extension of time, the
government named in the extension request will be considered in default without further notice,
and the State Auditor shall take further action as prescribed by Section 29-1-606(5) (b), C.R.S.

Must be signed by a member of the governing board.

DocuSigned by:

Signature ﬁW\O{“AA? Subut
FQ387ECOBOAF48F

Printed Name: Tim Seibert

Title: District Board Member

Date: July 19, 2023
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October 13, 2022

Upper Cottonwood Creek Metropolitan District No. 4
Board of Directors

Via email: seef.leroux@claconnect.com

We are pleased to confirm our understanding of the services we are to provide for Upper Cottonwood Creek
Metropolitan District No. 4 (“District”) as of and for the year ended December 31, 2022.

Audit Scope and Objectives

We will audit the financial statements of the governmental activities and each major fund, including the related notes
to the financial statements, which collectively comprise the basic financial statements of the District as of and for
the year ended December 31, 2022. Accounting principles generally accepted in the United States of America (“US
GAAP”) provide for certain required supplementary information (“RSI”), such as management’s discussion and
analysis (“MD&A”") to supplement the District's basic financial statements. Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board which considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. As part of our engagement, we will apply certain limited procedures to the District's
RSI in accordance with auditing standards generally accepted in the United States of America (“US GAAS”"). These
limited procedures will consist of inquiries of management regarding the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge obtained during our audit of the basic financial statements. We will not express
an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance. The following RSl is required by US GAAP and
will be subjected to certain limited procedures, but will not be audited:

e You have informed us that the MD&A will be omitted. Our report will be modified accordingly.

We have also been engaged to report on supplementary information (“SI”) other than RSI that accompanies the
District’s financial statements, as applicable. We will subject the Sl to the auditing procedures applied in our audit
of the basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with US GAAS, and will provide
an opinion on it in relation to the basic financial statements as a whole.

e Schedule(s) of revenues, expenditures, and changes in fund balances — budget and actual for
governmental funds, as applicable

In connection with our audit of the basic financial statements, we will read any other information included with the
financial statements and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If, based on the
work performed, we conclude that an uncorrected material misstatement of the other information exists, we are
required to describe it in our report.

BiggsKofford, P.C. « Member AICPA DS
630 Southpointe Court, Suite 200 « Colorado Springs, CO 80906 « Phone: 719.579.9090 ¢ Fax: 719.576.0126 « www.biggskofford.com |
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We understand that the following people or entities will use these financial statements for the enumerated purposes:

USER PURPOSE
State of Colorado To assist with regulatory oversight
Management To provide assurance on the financial statements to enhance

management decision-making
El Paso County To aid in regulatory oversight

You agree that you will discuss the suitability of this presentation with us if you intend to submit these financial
statements to other users or to any of the identified users for different purposes.

The objectives of our audit are to obtain reasonable assurance as to whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error; issue an auditor’s report that includes our
opinions about whether your financial statements are fairly presented, in all material respects, in conformity with US
GAAP; and report on the fairness of the Sl referred to above when considered in relation to the financial statements
as a whole. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with US GAAS will always detect a material misstatement when
it exists. Misstatements, including omissions, can arise from fraud or error and are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment of a reasonable user
made based on the financial statements.

Auditor’s Responsibilities for the Audit of the Financial Statements

We will conduct our audit in accordance with US GAAS and will include tests of your accounting records and other
procedures we consider necessary to enable us to express such opinions. As part of an audit in accordance with
US GAAS, we exercise professional judgment and maintain professional skepticism throughout the audit.

We will evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management. We will also evaluate the overall presentation of the financial statements,
including the disclosures, and determine whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation. We will plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement, whether from (1) errors, (2)
fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or governmental regulations
that are attributable to the District or to acts by management or employees acting on behalf of the District.

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and
because we will not perform a detailed examination of all transactions, there is an unavoidable risk that some
material misstatements may not be detected by us, even though the audit is properly planned and performed in
accordance with US GAAS. In addition, an audit is not designed to detect immaterial misstatements or violations of
laws or governmental regulations that do not have a direct material effect on the financial statements. However, we
will inform the appropriate level of management of any material errors, fraudulent financial reporting, or
misappropriation of assets that come to our attention. Our responsibility as auditors is limited to the period covered
by our audit and does not extend to any later periods for which we are not engaged as auditors.

We will also conclude, based on the audit evidence obtained, whether there are conditions or events, considered
in the aggregate, that raise substantial doubt about the District's ability to continue as a going concern for a
reasonable period of time.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts,
and direct confirmation of receivables and certain assets and liabilities by correspondence with selected customers,
creditors, and financial institutions. We may also request representations from your attorneys as part of the
engagement and they may bill you for responding to this inquiry.
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If circumstances occur which, in our professional judgment, prevent us from completing the audit or forming opinions
on the financial statements, we retain the right to withdraw from the engagement without issuing opinions or report,
as permitted by our professional standards.

We may from time to time, and depending on the circumstances, use third-party service providers in serving your
account. We may share confidential information about you with these service providers but remain committed to
maintaining the confidentiality and security of your information. Accordingly, we maintain internal policies,
procedures, and safeguards to protect the confidentiality of your personal information. In addition, we will secure
confidentiality agreements with all service providers to maintain the confidentiality of your information and we will
take reasonable precautions to determine that they have appropriate procedures in place to prevent the
unauthorized release of your confidential information to others. In the event that we are unable to secure an
appropriate confidentiality agreement, you will be asked to provide your consent prior to the sharing of your
confidential information with the third-party service provider. Furthermore, we will remain responsible for the work
provided by any such third-party service providers.

Our audit of the financial statements does not relieve you of your responsibilities.

Audit Procedures — Internal Control

We will obtain an understanding of the District and its environment, including internal control relevant to the audit,
sufficient to identify and assess the risks of material misstatement of the financial statements, whether due to error
or fraud, and to design and perform audit procedures responsive to those risks and obtain evidence that is sufficient
and appropriate to provide a basis for our opinions. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentation, or the override of internal control. An audit is not designed to provide assurance on internal
control or to identify deficiencies in internal control. Accordingly, we will express no such opinion. However, during
the audit, we will communicate to you and those charged with governance any matters related to internal control
that are required to be communicated under professional standards.

Audit Procedures — Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement,
we will perform tests of the District’'s compliance with the provisions of applicable laws, regulations contracts and
agreements. However, the objective of our audit will not be to provide an opinion on overall compliance, and we will
not express such an opinion.

Other Services

We, in our sole professional judgment, reserve the right to refuse to perform any procedure or take any action that
could be construed as assuming management responsibilities.

Responsibilities of Management for the Financial Statements

Our audit will be conducted on the basis that you acknowledge and understand your responsibility for designing,
implementing, and maintaining internal controls relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error, including monitoring ongoing
activities; for the selection and application of accounting principles; and for the preparation and fair presentation of
the financial statements in conformity with US GAAP with the oversight of those charged with governance.

Management is responsible for making drafts of the financial statements, all financial records, and related
information available to us and for the accuracy and completeness of that information (including information from
outside of the general and subsidiary ledgers). You are also responsible for providing us with (1) access to all
information of which you are aware that is relevant to the preparation and fair presentation of the financial
statements, such as records, documentation, identification of all related parties and all related-party relationships
and transactions, and other matters; (2) additional information that we may request for the purpose of the audit; and
(3) unrestricted access to persons within the District from whom we determine it necessary to obtain audit evidence.

,—Ds
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At the conclusion of our audit, we will require certain written representations from you about the financial statements
and related matters.

Your responsibilities include adjusting the financial statements to correct material misstatements and confirming to
us in the management representation letter that the effects of any uncorrected misstatements aggregated by us
during the current engagement and pertaining to the latest period presented are immaterial, both individually and
in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and
for informing us about all known or suspected fraud affecting the District involving (1) management, (2) employees
who have significant roles in internal control, and (3) others where the fraud could have a material effect on the
financial statements. Your responsibilities include informing us of your knowledge of any allegations of fraud or
suspected fraud affecting the District received in communications from employees, former employees, grantors,
regulators, or others. In addition, you are responsible for identifying and ensuring that the District complies with
applicable laws and regulations.

With regard to including the auditor’s report in an offering document, you agree that the aforementioned auditor’s
report, or reference to BiggsKofford, P.C., will not be included in any such offering document without our prior
permission or consent. Any agreement to perform work in connection with an offering document, including an
agreement to provide permission or consent, will be a separate engagement.

You are responsible for the preparation of the Sl in conformity with US GAAP. You agree to include our report on
the Sl in any document that contains, and indicates that we have reported on, the SI. You also agree to include the
audited financial statements with any presentation of the Sl that includes our report thereon. Your responsibilities
include acknowledging to us in the representation letter that (1) you are responsible for the presentation of the Sl
in accordance with US GAAP; (2) you believe the SI, including its form and content, is fairly presented in accordance
with US GAAP; (3) the methods of measurement or presentation have not changed from those used in the prior
period (or, if they have changed, the reasons for such changes); and (4) you have disclosed to us any significant
assumptions or interpretations underlying the measurement or presentation of the Sl.

You agree to assume all management responsibilities for the other services listed above and any other non-attest
services we provide; oversee the services by designating an individual, preferably from senior management, with
suitable skill, knowledge, or experience; evaluate the adequacy and results of the services; and accept responsibility
for them.

Engagement Administration, Fees, and Other

You are responsible to notify us in advance of your intent to reproduce our report for any reason, in whole or in part,
and to give us the opportunity to review any printed material containing our report before its issuance. Such
notification does not constitute an acknowledgement on our part of any third party's intent to rely on the financial
statements. With regard to financial statements published electronically or on your internet website(s), you
understand that electronic sites are a means to reproduce and distribute information. We are not required to read
the information contained in your sites, or to consider the consistency of other information in the electronic site with
the original document.

You agree that you will not use our firm's name or the name of an employee of the firm in a communication
containing a financial presentation without the written permission of our firm. If you do use our firm name or the
name of an employee of the firm in a communication containing a financial presentation, you agree to include an
“accountant’s report” or a “disclaimer” on the financial presentation(s) which we specify. Further, you agree to
provide us with printers’ proofs or masters of any document that contains our firm name or the name of an employee
of the firm and a financial presentation for our review and approval before printing/publishing of the document. You
also agree to provide us with a copy of the final reproduced material that contains either our firm’s name and/or the
name of an employee of the firm and a financial presentation for our approval before it is distributed.

We value each and every one of our clients as well as each and every one of our employees. We have spent a
great deal of time and resources to locate, train, and retain our employees. We respectfully request that you not
solicit our employees to work for you. You agree that if you or your agents do hire one of our employees within three
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months of when they last worked for BiggsKofford, we will be due a finder's fee equal to 50% of the greater of the
annual salary they were earning as of their last day of employment or their starting salary with the District. Payment
will be due within 10 days of your receipt of our invoice. To ensure that our independence is not impaired under the
AICPA Code of Professional Conduct, you agree to inform the engagement principal before entering into any
substantive employment discussions with any of our personnel.

You understand that we provide clients with services specifically focused on identifying and addressing deficiencies
in internal controls, and on searching for the existence of fraud within the entity. If you would like us to perform
these services, we would be happy to discuss that opportunity with you. However, you acknowledge that those
services are outside the scope of this engagement and are not included in the fees detailed below.

It is our policy to retain engagement documentation for a period of at least five years, after which time we may
commence the process of destroying the contents of our engagement files. To the extent we accumulate any of
your original records during the engagement, those documents will be returned to you promptly upon completion of
the engagement. The balance of our engagement file, other than the compiled financial statement, which we will
provide you at the conclusion of the engagement, is our property, and we will provide copies of such documents at
our discretion and if compensated for any time and costs associated with the effort.

In the event we are required to respond to a subpoena, court order or other legal process for the production of
documents and/or testimony related to information we obtained and/or prepared during the course of this
engagement, you agree to compensate us at our standard hourly rates for the time we expend in connection with
such response, and to reimburse us for all related out-of-pocket costs incurred.

You and BiggsKofford, P.C. both agree that any dispute that may arise from this engagement will, prior to resorting
to litigation, be submitted for mediation before the American Arbitration Association. Both parties further agree that
any such mediation shall be administered within El Paso County Colorado and the results of any such mediation
shall be binding upon agreement of each party to be bound. Further, both parties agree that any potential legal
action between you and BiggsKofford, P.C. shall be resolved in El Paso County District Court according to Colorado
law. Our engagement ends on delivery of our audit report and any claim made concerning our services will be
limited to the fees charged for those services. You agree to indemnify, defend, and hold BiggsKofford and its
owners, heirs, executors, personal representatives, successors, and assigns harmless from any liability and costs
resulting from knowing misrepresentations by management.

This engagement letter is contractual in nature and includes all of the relevant terms that will govern the engagement
for which it has been prepared. The terms of this letter supersede any prior oral or written representations or
commitments by or between the parties. Any material changes or additions to the terms set forth in this letter will
only become effective if evidenced by a written amendment to this letter, signed by all parties.

We want you to clearly understand that this type of financial statement presentation is not designed for, and should
not be used for, any purpose subject to regulation by the United States Securities and Exchange Commission
(“SEC") or the securities division of any state.

We understand that your employees will prepare all cash, accounts receivable, and other confirmations we request
and will locate any documents selected by us for testing.

The audit documentation for this engagement is the property of BiggsKofford, P.C. and constitutes confidential
information. However, subject to applicable laws and regulations, audit documentation and appropriate individuals
will be made available upon request and in a timely manner to Colorado Office of the State Auditor or its designee.
We will notify you of any such request. If requested, access to such audit documentation will be provided under the
supervision of BiggsKofford, P.C. personnel. Furthermore, upon request, we may provide copies of selected audit
documentation to Colorado Office of the State Auditor or its designee. The Colorado Office of the State Auditor or
its designee may intend or decide to distribute the copies or information contained therein to others, including other
governmental agencies.

Braden Hammond is the engagement principal and is responsible for supervising the engagement and for signing
the report or authorizing another individual to sign it.

DS
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Our fees for this engagement are not contingent on the results of our services. We estimate that our fees for these
services will be $4,100. You will also be billed for travel and other out-of-pocket expenses. The fee estimate is
based on anticipated cooperation from your personnel and the assumption that unexpected circumstances will not
be encountered during the audit. If significant additional time is necessary, we will keep you informed of any
problems we encounter, and our fees will be adjusted accordingly. Our invoices for these fees will be rendered
semi-monthly as work progresses and are payable on presentation. Any remaining balance will be due upon delivery
of your financial statements. In accordance with our firm policies, work may be suspended if your account becomes
overdue and will not be resumed until your account is paid in full. If we elect to terminate our services for
nonpayment or for any other reason provided for in this letter, our engagement will be deemed to have been
completed upon written notification of termination, even if we have not completed our report. You will be obligated
to compensate us for all time expended and to reimburse us for all out-of-pocket expenses through the date of the
termination.

Reporting

We will issue a written report upon completion of our audit of the District’s financial statements. Our report will be
addressed to the board of directors of the District. Circumstances may arise in which our report may differ from its
expected content based on the results of our audit. Depending on the nature of these circumstances, it may be
necessary for us to modify our opinions, add a separate section, or add an emphasis-of-matter or other-matter
paragraph to our auditor’s report or, if necessary, withdraw from this engagement. If our opinions are other than
unmodified, we will discuss the reasons with you in advance. If, for any reason, we are unable to complete the audit
or are unable to form or have not formed opinions, we may decline to express opinions or withdraw from this
engagement.

We appreciate the opportunity to be of service to you and believe this letter accurately summarizes the significant
terms of our engagement. If you have any questions, please let us know. If you agree with the terms of our
engagement as described in this letter, PLEASE INITIAL EACH PAGE, SIGN THE LAST PAGE, and return a copy
to us.

Sincerely,

Bpgslofford F.C

BiggsKofford, P.C.

RESPONSE:
This letter correctly sets forth the understanding of Upper Cottonwood Creek Metropolitan District No. 4.

DocuSigned by:
o m Sub . '
Officer agnature:G S M Title: President Date: 2/16/2023

EO387ZECORBOOF48F
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NAME OF GOVERNMENT
ADDRESS

CONTACT PERSON
PHONE
EMAIL

PART 1 - CERTIFICATION OF PREPARER

APPLICATION FOR EXEMPTION FROM AUDIT

SHORT FORM

Upper Cottonwood Creek Metropolitan District No. 5

121 South Tejon Street

Suite 1100

Colorado Springs, CO 80903

Carrie Bartow

719-635-0330

Carrie.Bartow@claconnect.com

For the Year Ended
12/31/22
or fiscal year ended:

| certify that | am skilled in governmental accounting and that the information in the application is complete and accurate, to the best of

my knowledge.

NAME:

TITLE

FIRM NAME (if applicable)
ADDRESS

PHONE

DATE PREPARED

Carrie Bartow

Accountant for the District

CliftonLarsonAllen LLP

121 South Tejon Street, Suite 1100, Colorado Springs, CO 80903

719-635-0330

8-Mar-23

PREPARER (siGNATURE REQUIRED)

SEE ATTACHED ACCOUNTANT'S COMPILATION REPORT

Please indicate whether the following financial information is recorded
using Governmental or Proprietary fund types

GOVERNMENTAL
(MODIFIED ACCRUAL BASIS)

PROPRIETARY
(CASH OR BUDGETARY BASIS)

O
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PART 2 - REVENUE

REVENUE: All revenues for all funds must be reflected in this section, including proceeds from the sale of the government's land, building, and
equipment, and proceeds from debt or lease transactions. Financial information will not include fund equity information.

2-1 Taxes: Property (report mills levied in Question 10-6) 1 & o provid
2-2 Specific ownership -

2-3 Sales and use - P 0

24 Other (specify): -

2-5 Licenses and permits -

2-6 Intergovernmental: Grants -

2-7 Conservation Trust Funds (Lottery) -

2-8 Highway Users Tax Funds (HUTF) -

2-9 Other (specify): -

2-10 Charges for services

2-11  Fines and forfeits

2-12 Special assessments

2-13 Investment income

2-14 Charges for utility services

2-15 Debt proceeds (should agree with line 4-4, column 2) -
2-16 Lease proceeds -
2-17 Developer Advances received (should agree with line 4-4) -

2-18 Proceeds from sale of capital assets

2-19 Fire and police pension

2-20 Donations

2-21  Other (specify):

2-22

2-23

2-24 (add lines 2-1 through 2-23) TOTAL REVENUE

PART 3 - EXPENDITURES/EXPENSES

EXPENDITURES: All expenditures for all funds must be reflected in this section, including the purchase of capital assets and principal and
interest payments on long-term debt. Financial information will not include fund equity information.
Line# De ptio {o d to neare Dolla Please
31 Administrative
3-2 Salaries
3-3  Payroll taxes
3-4  Contract services
3-5 Employee benefits
3-6  Insurance
3-7  Accounting and legal fees
3-8 Repair and maintenance
3-9  Supplies
3-10 Utilities and telephone
3-11  Fire/Police
3-12  Streets and highways
3-13  Public health
3-14 Capital outlay
3-15 Utility operations
3-16 Culture and recreation

Ml 0| 0| n| n| n| n| A n| A n| A n| A n| A n| A n| A Bl A ||
1

3-17 Debt service principal (should agree with Part 4) -
3-18 Debt service interest -
3-19 Repayment of Developer Advance Principal (should agree with line 4-4) -
3-20 Repayment of Developer Advance Interest -
3-21 Contribution to pension plan (should agree to line 7-2) -
3-22 Contribution to Fire & Police Pension Assoc. (should agree to line 7-2) -

3-23  Other (specify):
3-24 Intergovernmental Expenditures
3-25

RoERs | R A €A N | R| R €| R N R| R R €| R R R| R A A &N
1

3-26 (add lines 3-1 through 3-24) TOTAL EXPENDITURES/EXPENSES| $
If TOTAL REVENUE (Line 2-24) or TOTAL EXPENDITURES (Line 3-26) are GREATER than $100,000 - STOP. You may not use this

form. Please use the "Application for Exemption from Audit - LONG FORM".
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PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

Please answer the following questions by marking the appropriate boxes.
4-1 Does the entity have outstanding debt?
If Yes, please attach a copy of the entity's Debt Repayment Schedule.

4-2 | | 21 lain:

4-3 Is the entity current in its debt service payments? If no, MUST explain:

a4 Flease comp!ete the fo!lov.vmg debt schedule, if applicable: i Outstanding at Issued during Retired during Outstanding at
(please only include principal amounts)(enter all amount as positive . .
numbers) end of prior year year year year-end
General obligation bonds $ $ $ $
Revenue bonds $ - $ - $ - $ -
Notes/Loans $ - $ - 3 - 3 -
Lease Liabilities $ - $ - $ - $ -
Developer Advances $ - $ - $ - $ -
Other (specify): $ - $ - $ - $ -
TOTAL $ - 1% - 1% - |8 -
*must tie to prior year ending balance
4-5 Does the entity have any authorized, but unissued, debt?
If yes: How much? $ 63,000,000.00
Date the debt was authorized: 5/2/2006
4-6 Does the entity intend to issue debt within the next calendar year?
If yes: How much? [ $ -
4-7 Does the entity have debt that has been refinanced that it is still responsible for?
If yes: What is the amount outstanding? [ $ -

4-8 Does the entity have any lease agreements?
If yes: What is being leased?
What is the original date of the lease?
Number of years of lease?
Is the lease subject to annual appropriation?
What are the annual lease payments? $ -
Please use this space to provide any explanations or comments:

PART 5 - CASH AND INVESTMENTS

Please provide the entity's cash deposit and investment balances.

5-1 YEAR-END Total of ALL Checking and Savinas Accounts $ -
5-2  Certificates of deposit $ -
ota a Depo $ —I-

AR
1

o
w

PP
LR

Total Cash and Investments
Please answer the following questions by marking in the appropriate boxes Yes No N/A
5-4  Are the entity's Investments legal in accordance with Section 24-75-601, et.
seq., C.R.S.?
5-5 Are the entity's deposits in an eligible (Public Deposit Protection Act) public
depository (Section 11-10.5-101, et seq. C.R.S.)?

If no, MUST use this space to provide any explanations:

The District had no cash or investment deposits during the year.

P |h
1
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PART 6 - CAPITAL AND RIGHT-TO-USE ASSETS

Please answer the following questions by marking in the appropriate boxes. Yes

6-1 Does the entity have capital assets?

6-2  Has the entity performed an annual inventory of capital assets in accordance with Section
29-1-506, C.R.S.,? If no, MUST explain:

The district has no capital assets

6-3 Balance - Additions (Must

Complete the following capital & right-to-use assets table: beginning of the | be included in Deletions YearEnd
o Balance
year Part 3)
Land - - - -
Buildings - - - -

Machinery and equipment
Furniture and fixtures
Infrastructure
Construction In Progress (CIP)
Leased Right-to-Use Assets
Other (explain):
Accumulated Depreciation/Amortization
(Please enter a negative, or credit, balance)
. A

A P B B R R R R R|n
1

NP DR |R DR R R |1P
'

$
$
$
$
$ -
$
$
$
$
$

PART 7 - PENSION INFORMATION

Jen P R DR AR R R A IR

Please answer the following questions by marking in the appropriate boxes.
71 Does the entity have an "old hire" firefighters' pension plan?
7-2 Does the entity have a volunteer firefighters' pension plan?
If yes: Who administers the plan?

Indicate the contributions from:

Tax (property, SO, sales, etc.): $ -
State contribution amount: $ -
Other (gifts, donations, etc.): $ -
OTA $ -
What is the monthly benefit paid for 20 years of service per retiree as of Jan $
1? i

Please use this space to provide any explanations or comments:

PART 8 - BUDGET INFORMATION

Please answer the following questions by marking in the appropriate boxes. Yes
8-1  Did the entity file a budget with the Department of Local Affairs for the
current year in accordance with Section 29-1-113 C.R.S.?

Did the entity pass an appropriations resolution, in accordance with Section
29-1-108 C.R.S.? If no, MUST explain:

If yes: Please indicate the amount budgeted for each fund for the year reported:

Governmental/Proprietary Fund Name Total Appropriations By Fund

General fund $ 1

8-2
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PART 9 - TAXPAYER'S BILL OF RIGHTS (TABOR)

Please answer the following question by marking in the appropriate box
Is the entity in compliance with all the provisions of TABOR [State Constitution, Article X, Section 20(5)]?

Note: An election to exempt the government from the spending limitations of TABOR does not exempt the government from the 3 percent emergency
reserve requirement. All governments should determine if they meet this requirement of TABOR.

If no, MUST explain:

9-1

O

PART 10 - GENERAL INFORMATION

Please answer the following questions by marking in the appropriate boxes.

101 Is this application for a newly formed governmental entity? O
If yes: Date of formation: | |
10-2 Has the entity changed its name in the past or current year? a

If yes: Please list the NEW name & PRIOR name:

|See below |

10-3 Is the entity a metropolitan district? d
Please indicate what services the entity provides:
[See below |

10-4 Does the entity have an agreement with another government to provide services? O

If yes: List the name of the other governmental entity and the services provided:

10-5 Has the district filed a Title 32, Article 1 Special District Notice of Inactive Status durin o
If yes: Date Filed: \

10-6 Does the entity have a certified Mill Levy? O
If yes:

Please provide the following mills levied for the year reported (do not report $ amounts):

Bond Redemption mills -
General/Other mills 20.000
Total mills 20.000

Please use this space to provide any explanations or comments:
10-3: Streets, traffic and safety, water, sanitary sewer, parks and recreation, and television relay and translation.
10-4: Under the Service Plan, the District operates in conjunction with Old Ranch Metropolitan District, Upper Cotttonwood Creek
Metropolitan District, and Upper Cottonwood Creek Metropolitan District Nos. 2, 3, and 4. Old Ranch Metropolitan District is the
management district, while the other Districts are financing districts.
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PART 11 - GOVERNING BODY APPROVAL

Please answer the following question by marking in the appropriate box YES NO
121 If you plan to submit this form electronically, have you read the new Electronic Signature O
"' Policy?

Office of the State Auditor — Local Government Division - Exemption
Form Electronic Signatures Policy and Procedure

Policy - Requirements

The Office of the State Auditor Local Government Audit Division may accept an electronic submission of an application for
exemption from audit that includes governing board signatures obtained through a program such as Docusign or Echosign.
Required elements and safeguards are as follows:

 The preparer of the application is responsible for obtaining board signatures that comply with the requirement in Section 29-1-604
(3), C.R.S,, that states the application shall be personally reviewed, approved, and signed by a majority of the members of the
governing body.

» The application must be accompanied by the signature history document created by the electronic signature software. The
signature history document must show when the document was created and when the document was emailed to the various
parties, and include the dates the individual board members signed the document. The signature history must also show the
individuals' email addresses and IP address.

« Office of the State Auditor staff will not coordinate obtaining signatures.

The application for exemption from audit form created by our office includes a section for governing body approval.
Local governing boards note their approval and submit the application through one of the following three methods:
1) Submit the application in hard copy via the US Mail including original signatures.

2) Submit the application electronically via email and either,

a. Include a copy of an adopted resolution that documents formal approval by the Board, or

b. Include electronic signatures obtained through a software program such as Docusign or Echosign in accordance with the
requirements noted above.
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Print the names of ALL members of A MAJORITY of the members of the governing body must complete and sign in the column below.
current governing body below.

Print Board Member's Name I Timothy Seibert , attest|am a duly elected or appointed board member, and that |
have personally reviewed and approve this application for exemption from audit.
Signed
Date: 3/27/2023
My term Expires: May 2025

Print Board Member's Name | Delory Johnson , attest | am a duly elected or appointed board member, and that |
Board have personally reviewed and approve this application for exemption from audit.
oar .
Member Delory Johnson Signed

2 Date: 3/28/2023
My term Expires: May 2023

Print Board Member's Name I David Jenkins , attest | am a duly elected or appointed board member, and that |
Board have personally reviewed and approve this application for exemption from audit.
oart )
Member David Jenkins Signed

3 Date: 3/28/2023
My term Expires: May 2025

Print Board Member's Name I Christopher Jenkins , attest | am a duly elected or appointed board member, and
B that | have personally reviewed and approve this application for exemption from
Me(::I;:r Christopher Jenkins audit.
4 Signed
Date:
My term Expires:May 2023

Print Board Member's Name I Bobby Ingels, attest | am a duly elected or appointed board member, and that |
have personally reviewed and approve this application for exemption from audit.

Bobby Ingels Signed
Date: 3/28/2023

My term Expires:May 2025

Print Board Member's Name I , attestlam a duly elected or appointed board
Board member, and that | have personally reviewed and approve this application for
oart

Member e)_(emption from audit.
6 Signed

Date:
Print Board Member's Name
Board

My term Expires:
Member

7

Board
Member Timothy Seibert

1

| , attest | am a duly elected or appointed board
member, and that | have personally reviewed and approve this application for
exemption from audit.

Signed
Date:
My term Expires:
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CliftonLarsonAllen LLP
A 8390 East Crescent Pkwy., Suite 300
Greenwood Village, CO 80111
phone 303-779-5710 fax 303-779-0348
CLAconnect.com

Accountant’s Compilation Report

Board of Directors
Upper Cottonwood Creek Metropolitan District No. 5
El Paso, Colorado

Management is responsible for the accompanying Application for Exemption from Audit of Upper
Cottonwood Creek Metropolitan District No. 5 as of and for the year ended December 31, 2022,
included in the accompanying prescribed form. We have performed a compilation engagement in
accordance with Statements on Standards for Accounting and Review Services promulgated by
the Accounting and Review Services Committee of the American Institute of Certified Public
Accountants. We did not audit or review the financial statements included in the accompanying
prescribed form nor were we required to perform any procedures to verify the accuracy or
completeness of the information provided by management. Accordingly, we do not express an
opinion, a conclusion, nor provide any form of assurance on the financial statements included in
the accompanying prescribed form.

The Application for Exemption from Audit is presented in accordance with the requirements of the
Colorado Office of the State Auditor, which differ from accounting principles generally accepted
in the United States of America.

This report is intended solely for the information and use of the Colorado Office of the State
Auditor and is not intended to be and should not be used by anyone other than this specified

party.

We are not independent with respect to Upper Cottonwood Creek Metropolitan District No. 5.

Colorado Springs, Colorado
March 8, 2023
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